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INDEPENDENT AUDITORS’ REPORT

To the Members of Valecha Kachchh Toll Raods Limited
Report on the Audit of the Financial Statements

1. Qualified Opinion
We have audited the accompanying financial statements of Valecha Kachchh Toll Roads Limited
(“the Company”), which comprise the Balance Sheet as at 31st March 2020, and the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the
Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the financial statements”),

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards preseribed under section 133 of Uie Acl iead willi Uie Cutpduies (Tudidit
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March 2020, and its
losses (including other comprehensive income), changes in equity and its cash flows for the year

ended on that date.

2 Basis for Qualified Opinion

a. The company continues to prepare its Financial Statements on going concern basis even though
it has continued to incur significant losses during the current year and previous year and had
continued defaulted in repayment of its financial obligation including interest and the
construction Is going at very slow pace for balance, which has resulted into increase in cost of
project mainly due to interest during construction period. However, as advised, the project had -
been halted due to non-availability of land and environment issues and on 13.05.2015 the
Company has received PCOD (provisional commercial operation date) for section 1 for which
revenue is being generated. PCOD for Section 2 is likely to be completed by March, 2021. The
company has also put an additional claim of Rs. 507.45 crores (P.Y. Rs. 866.25 crores) on GSRDC
during the year and is hopeful for getting the same. We are unable to comment on the
recoverability of the same including non -impairment of intangible asset and intangible assets

under development.

b. We understand that the Lenders of the Company have appointed a forensic auditor to verify the
matters with regard to the Company. However, it was explained that the scope of audit and
report including draft report has not been shared with the Company and accordingly we are
unahle tn coamment an same including any adjustments arising aut of the findings of the same,

We conducted our audil ol the hnancial slalements i accordance with the Standards on Auditing
(SAs) sperified nimder sectinn 143(10) nf the Act Onr respansihilities nnder thase Standards are
turther described in the Auditor's Responsibility tor the Audit ot the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued
hy the Tnstitute nof Chartered Arcnuntants of India (1CAT) tngether with the ethical requirements
‘that are relevant to our audit of the financial statements under the provisions of the Act and the
'Ri-gérs‘:fmade thereunder, and we have fulfilled our other cthical responsibilities in accordance with
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these requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us
is sufficient and appropriate to provide a basis for our qualified audit opinion on the financial
statements.

3. Emphasis of Matter

Without qualifying our opinion, we draw attention to Note No. 34 says that the liability for employees’ -
benefit was not worked out as required under IND AS -19 “Employee Benefit". The consequential impact
on the financial statements, if any, as a result of the same is presently not ascertainable.

Further we draw attention to Note No.25 of financial statement regarding non-reconciliation /non-
confirmation of balances of certain creditors and Advances, impact whereof presently cannot be

commented.
4. Information Other than the Financial Statements and Auditor’s Report thereon

The Company's Management and Board of Directors are responsible for the other information. The
other information comprises the information included in Company’s Annual Report, but does not
include the financial statements and our auditor's report thereon. C

Our opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit, or otherwise
appears to be materially misstated. If, based on the wark performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have
nothing to state in this regard.

5. Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial pasition, financial porformanee including ather compncliensive luwutie,
changes in equity and cash tHows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that )
were operating effectively for ensuring the accuracy and completeness of the accounting records,
rclevant to the piepaiation aud presentatlon of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
_..related to going concern and using the going concern basis of accounting unless management either

Cirey

fends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
NN
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The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

6. Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The visk ol not detecting @ marorial misstatement resulting fiuan famd 15 Tilgher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
listepieseulallung, or the override ot mternal conl ol

¢ Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such

controls.

e Evaluate the appropriateness of accouhting policies used and the reasonableness of
accuudling estiates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financiai
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
“o-fransactions and evontc in a manner that achicves faii pieseiildlluil,
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

7. Report on Other Legal and Regulatory Requirements

a. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of Section 143(11) of the Companies Act, 2013, we give in
the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to

the extent applicable.
b.  Asrequired by Section 143(3) of the Act, we report that:

.- We have sought and ohtained all the information and explanations which to Uie best of our
knowledge and belief were necessary for the purposes of our audit. :

ii. In our opinion, proper books of account as required hy law have heen kept by the Company so
faras it appears from our examination of thaae hanks

iii.  The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

iv.  In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

V. On the basis of the written representations received from the directors as on 315t March, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31s
March, 2019 from being appointed as a director in terms of Section 164 (2) of the Act.

vi.  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

vii.  With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to
the best of our information and according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its financial
position.
b. The company did nnt have any long-term contractg including devivative conliact ful
.. which there were any material toreseeable losses;
€5 "Fhere were no amounts which were required to be transferred to the Investor
c'itzcation and Protection Fund by the Company.
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d. With respect to the other matters to be included in Auditor's Report in accordance with
the requirements of section 197 (16) of the Act, as amended, in our opinion and to the
best of our information’s and according to the explanations given to us, no
remuneration paid by the Company to its directors during the year. :

For RAJRATAN KOTHARI ASSOCIATES
Chartered Accountants
Firm Regn. No: 113704 W

MM? e

R.M.KOTHARI
Place: Mumbai Proprietor
Date: 14-08-2020 Membership No. 032428.

UDIN: 20022422 AMMEEAR Y

( 90024 2BANPACPUBER)
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Annexure A to the Auditor’s Report

The annexure referred to in Independent Auditors’ Report to the member of the Valecha Kachchh
Toll Raods Limited (“the Company”) on the financial statement for the year ended 31st March 2020,

we report that;

() Fixed Assets

a) The Company has maintained proper records showing full particulars including quantitative
details and situtation of its fixed assets.

b) The Company has a regular program of physical verification to cover all the items of fixed assets
in a phased manner which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its asscls. Pursuant to the program, cerlain Nixed assets were
physically verified by the management during the year. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

¢) According to the informations and explanations given to us, there is no Immovable Property in-
the books of accounts of the Company. Thus, the provision of clause 3(i)(c) of the Order is not
applicahle to the Company

(ii) Inventories

There were no inventory lying as on 31.03.2020, accordingly, the provisions of clause (ii) of the
Order is not applicable to the company.

(iii) Loans given

Accordiug L the information and explanations given to us, during the year, the Company has not
granted any Secured or unsecured loan to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013, the
advances given are during normal course ot business. Accordingly, reporting under paragraph 2 (iii)
(a), (b) and (c) of the order is not applicable to the Company.

(ivl  Compliance of Sec, 185 & 186

According to the information and explanations given to us, the Company has not given loans or
guarantees to directors or other persons in which a director is interested or provide security in
connection with a loan and as such section 185 of the Companies Act is not applicable.

(v) Public Deposit

During the year, the company has not accepted any deposits from the public. Accordingly reporting
under paragraph 3 (v) of the order is not applicable to the Company.
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(vi) CostRecords

To the best of our knowledge and according to the information and explanation provided to us, the
Central Government has not prescribed the maintenance of cost records under sub section (1) of

section 148 of the Companies Act.

(vii) Statutory Dues

a) According to the information and explanations given to us and on the basis of our examination of
the books of account, the Company has generally been regular in depositing its undisputed
statutory dues including Provident Fund, Employees State insurance, Income-tax, Goods and
Service tax, Custom duty, Cess, etc. There are no undisputed dues payable, outstanding as on 31st
March, 2020 for a period of more than six months from the date they became payable.

b) According o the wluiimalivy aud explanatlons glven to us, there are no amounts in respect of
incuine lax, service lax ete. that have not been deposited with the appropriate aulhorities on

account of any dispute.

(viii)  The company has defuulted in repayment of dues to banks.

In our opinion and according to the information and explanations furnished to us by the Company
the following default existed in the repayment of the due to the financial institutions and Banks at

the date of the balance sheet.

Particular | Principal Default Interest Period of Default
amount Rs. Outstanding Rs. ?
Canara Bank 197,98,00,000 185,39,16,260 | Principal is payable since June 2016
15,35,00,000 14,65,22,832 | and interest is payahle since Fehruary
2016.
‘lotal A 213,33,00,000 200,04,39,092
Indian 150,55,00,000 94,69,13,239 | Principal is payable since June 2016
Overseas 11,44,00,000 78,25,841 | and interest is payable since February
Bank 2016.
Total B 161,99,00,000 95,47,39,080
Total (A+B) 375,32,00,000 295,51,78,172

(ix)  The Company didn’t raise any money by way of initial public offer or further public offer or term
loans during the year. Accordingly, reporting under paragraph 3(ix) of the Order is not applicable to

the Company.

x) According to the information and explanation given to us, and based on the audit procedure
performed by us, we report that no fraud by the Company or no fraud on the company by its officers
or employees has been noticed or reported during the year.

(xi)  According to information & explanations given to us, the Company has not paid any managerial
remuneration to its directors. Accordingly, reporting under paragraph 3(xi) of the Order is not

applicable to the Company.
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(xii)  In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, reporting under paragraph 3(xii) of the Order is not applicable to the

Company.

(xiii) As per the information and explanations given by the management, all the transactions with the
related parties are in compliance with section 188 of the Act, where applicable, and the details have
been disclosed in the financial statements, as required by the applicable accounting standards.-
However, company has not complied with the provision of section 177 of Companies Act 2013,

(xiv) According to the information and explanations given to us, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures
during the year under review. Accordingly, reporting under paragraph 3(xiv) of the Order is not
applicable to the Company.

(xv)  As per the information and explanations given by the management, the company has not entered
into any non-cash transaction with directors or persons connected with him. Accordingly, reporting

under paragraph 3 (xv) of the Order is not applicable to the Company.

(xvi) As per the information and explanations given by the management, company is not required to be
Vegislered undun secdutt 15 1A of the Reserve Bauk ul ludly Act, 1934. Aceardingly, reporting undor

paragraph 3(xv1) ot the Order is not applicable to the Company.

For RAJRATAN KOTHARI ASSOCIATES

Chartered Accountants
Firm Regn. No: 113704 W= e

R.M.KOTHARI
Place: Mumbai Proprietor AN
Date: 14-08-2020 Membership No. 032428 _

UDIN: 20032428 AN

(UDIH . 20022128 AAPAGP b))
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ANNEXURE B

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 3 of.
Section 143 of the Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of M/s. Valecha Kachchh Toll Raods
Limited (“the Company”) as of 31st March, 2020 in conjunction with our audit of the financial statements of the

Company for the year ended on that date.

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31st March, 2020, based on, the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

Ihe Board of Directors of the Company is responsible for establishing and maintaining internal financial’
controls based on, “the internal control over financial reporting criteria established by the Company
considering the essential components of internal rontrol stated in tho Cuidance Notc on Audit ol Tuler iial
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAD)".
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and cutnpleleness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by ICAI and the Standards on Auditing,
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Nole require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements,

whether duc to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluatinn of the internal financial controls over
tinancial reporting to firtire periods are gubjoct to the riak that the inteiual fluduclal concrol over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.

For RAJRATAN KOTHARI ASSOCIATES
Chartered Accountants
Firm Regn. No: 113704 W..

AL

R.M.KOTHARI
Place: Mumbai Proprietor WA\ g
Date: 14-08-2020 Membership No. 032428

UDIN: .00 224 22 AAKACP dger



Valecha Kachchh Toll Raods Limited

Balance Sheet as on 31st March 2020

Particulars

Note No.| As on 31st March, 2020

As on 31st March, 2019

ASSETS

Non-current assets

(a) Property, Plant and Equipment

(b) Other Intangible assets

(c) Intangible assets under development
(d) Other non-current assets

Current assets

(a) Financial Assets

(i) Cash and cash equivalents

(ii) Bank balances other than (i) above
(iii) Loans

(b) Current Tax Assets (Net)

(c) Other Current Assets

3 1,269,982
3 1,212,636,532
3A 2,160,751,676
4 50,000
5 119,480
5 4,798,284
6 421,628,366
T4 141,866
8 10,255,907

1,427,150
1,377,724,078
2,069,676,378

50,000

724,237
67,757,093
368,902,614
141,866

7,912,749

Total Assets 3,811,652,092

3,894,316,165

EQUITY AND LIABILITIES
EQUITY

(a) Equity Share capital

(b) Other Equity

LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings

(b) Provisions

Current Liabilities

(a) Financial Liabilities

(i) Borrowings

(ii) Trade payables

(iii) Other Financial Liabilities

{b) Other Current Liabilities

9 685,000,000
(4,845,530,009)

11 249,419,472
12 4,686,370,529
13 42,608,521
14 2,993,423,998
15 359,582

685,000,000
(3,766,924,745)

239,848,420

4,599,248,955
63,969,622
2,071,119,978

2,053,935

Total Equity and Liabilities

3,811,652,092

3,894,316,165

As per our report of even date

For Rajratan Kothari Associates
Chartered Accountants
Firm Registration No: 113704

Pl

Rajratan M Kothari |
Membership No.: 032428

Proprietor
Place : Mumbai.

Date :14th August 2020

For and on behalf of the Board

Vijay Kumar
(CFO&CS)

Anil Sakharam Korpe
(Director)
DIN : 07543339

Saatd, . Prc

Santosh Kumar Patro
(Director)
DIN : 07571177

(WO 200224 28AAARCY 48 2)




Valecha Kachchh Toll Roads Limited
Statement of Profit & Loss for the Year Ended 31st March 2020

Other Expenses

Total Expenses

IX. | Loss before tax (VII- VIII)
X | Tax Expense:

(1) Current tax

(2) Deferred tax

Xl | Loss for the Period

XIl | Other Comprehensive Income

Particulais Note No As at As at

31st March, 2020 31st March, 2019
I. | Revenue from Operations 91,341,605 91,668,825
Il. | Other Income (Liabilities Written Back etc.) 37,203 2,500,000
IIl. | Total Revenue (I + ) 91,378,808 | 94,168,825

IV. | Expenses:

Employee benefits expense 16 2,077,458 1,285,264
Finance Costs 1z 951,641,965 807,999,057
Depreciation and Amortization Expenses 165,244,714 166,146,818

Impairment of Assets =
18 51,019,936 102,217,415

1,169,984,073

1,077,648,554

(1,078,605,265)

(983,479,729)

(1,078,605,265)

(983,479,729)

A ltems that will not be reclassified to Profit & Loss (net of tax)
B Items that will be reclassified to Profit & Loss (net of tax)
C Transaction with owners in their capacity as owners

Total Comprehensive income for the period (XI + XIl) (Comprising

profit/loss and other comprehensive income for the period)

(1,078,605,265) (983,479,729)

XIll | Earnings per equity share:
(1) Basic
(2) Diluted

(15.75)
(1575)

(14 2A)
(14.36)

The notes form an integral part of these financial statements

As per our report of even date

For Rajratan Kothari Associates
Chartered Accountants
Firm Registration No: 113@4\:\!
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Valecha Kachchh Toll Roads Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31 March, 2020

As at
31st March, 2020

As at

31st March, 2019

A. Cash flow from Operating Activity

Loss Before Tax and Extraordinary Item (1,078,605,265) (983,479,729)

Add / (Deduct) Adjustment for :

Depreciation 165,244,714 166,146,818

Impairment of Assets - -

Interest Paid 951,641,965 807,999,057

Interest Received (37,203) (2,500,000)
38,244,211 (11,833,854)

Operating Profit before working capital changes

Trade and other Receivable (55,068,910) 46,026,177
Trade and other Payables 908,819,618 857,145,490
Net Cash Flow from Operating Activity 891,994,919 891,337,812

B. Cash Flow from Investing Activity
37,203 2,500,000

Interest Received
Purchase Of Fixed Assets
Intangible Assets under Development

(91,075,298)

(220,589,831)

Net Cash flow From Investing Activity

(91,038,095)

(218,089,831)

C. Cash Flow from Financing Activities

Increase in Other Eguity -

Promoters Contributiion - 11,542

Interest Paid (951,641,965) (807,999,057)

Proceeds from short term borrowing 87,121,574 196,017,807

Repayment Of Loan - B

Net Cash From Financing Acitivities (864,520,391) (611,969,708)

Net Increase / (Decrease) in Cash and Cash Equivalents (63,563,567) 61,278,273

Opening Balance of Cash and Cash Equivalents 68,481,330 7,203,057
4,917,764 68,481,330

Closing Balance of Cash and Cash Equivalents

As per our report of even date

For Rajratan Kothari Associates
Chartered Accountants
Firm Registration No: 113704W. =~

§io0d

Membership No - na?zf;{s
Proprietor "
Place : Mumbai.

Rajratan M Kothari :

Date : 14th August 2020

For and on behalf of the Board

A

)

Vijay Kumar H di
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Anil Sakharam Korpe

(Director)
DIN : 07543339
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Santosh kumar Patro

(Director)
DIN : 07571177
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Valecha Kachchh Toll Roads Limited

Statement of changes in equity

A. Equity Share Capital

Particulars
Balance as on March 31, 2019
Changes in equity share capital during the year

Amount
685,000,000

685,000,000

Corporate Guarantee Fees

Balance as on March 31, 2020
B. Other Equity
Reserves and Surplus
Particulars Other Comprehensive Income Retained Earnings Total
Balance as at April 1, 2018 150,128,000 (2,933,573,015) (2,783,445,015)
Profit for the year - (983,479,729) (983,479,729)

Balance as at March 31, 2019

150,128,000

(3,917,052,745)

(3,766,024,745)

Profit for the period upto March 31,2020
Corporate Guarantee Fees

(1,078,605,265)

(1,078,605,265)

Balance as at March 31, 2020

150,128,000

(4,595,658,009)

(4,845,530,009)

As per our report of even date

For Rajratan Kothari Associates
Chartered Accountants

For and on behalf of the Board

=

Fiiiu Regislialivi Nu. 113?04_\!\!'; Vijdy Ku Iviudi Al sdkhdram Korpe
W" (CFO&CS) (Director)
NC}G ey DIN : 07543339
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MR Fa "0 5 s
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Place : Mumbai. N_ & (Director)
Date : 14th August 2020 NS DIN : 07571177
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31st March 2020

31st March 2019

Note 4: Other Non Current Assets
( Amount in INR) ( Amount in INR)
Advances to related parties:
Deposits
Sales Tax Deposit 50,000.00 50,000
Total 50,000.00 50,000
Note 5: Cash and cash equivalents 31st March 2020 31st March 2019
( Amount in INR) ( Amount in INR)
() Cash on Hand 119,480 724,237
(Sub Total 1) 119,480 724,237
(1) Balances with Banks
In Current Accounts
Canara Bank Afc 2677201000919 17,690 19,581
Canara Bank Escrow A/c 2630201000167 2,552,602 1,375,027
Canara Bank Toll Collection A/c -3309201000052 2,056,212 8,084,793
Corporation Bank A/c 510101006285562 171,780 58,277,693
In Deposit Account
Bank term Deposit for Debt Service Reserve Accounts
(FDR is under lien of bank. Further, the maturity of FDR is less than 12 months)
(Sub Total Il) 4,798,284 67,757,093
Total 4,917,763 68,481,330
Note 6: Loans - Current 31st March 2020 31st March 2018
( Amount in INR) ( Amount in INR)
Advances to related parties:
Unsecured: s
Machinery Advance to Valecha Engineering Limited 53,834,002 53,834,002
Material Advance to Valecha Engineering Limited 241,235,419 188,637,073
Mobilisation Advance to Valecha Engineering Limited 123,884,659 123,884,659
Valecha Infrastructures Ltd Assets 2,174,970 2174970
Valecha Badwani Sendhwa Toll Ways Ltd 320,076 192,670
Valecha LM Toll Privale Limiled 179,240 179,240
421,628,366 368,902,614
Note 7: Other Current Assets 31st March 2020 31st March 2018
( Amount in INR) ( Amount in INR)
TDS Receivable 141,866 141,866
Total 141,866 141,866
Note 8: Other Current Assets 31st March 2020 31st March 2019
( amaiint In INR) { Amnnnt In INR)
Imprest 122,032 9,884
Amount Withheld by CERDC 1,368,001
MNdvanaoo ta Ctaff 2,060 31,060
Prepaid upfront fees 5,476,553 5,476,553
Prepaid Insurance Expenses 3,386,371 2,394,262
Total 10,255,907 7,912,749
Note 9: Share Capital 31st March 2020 31st March 2019
( Amount in INR) ( Amount in INR)
(1) Authorised Share Capital .
6,85,00,000 (Prev. Year 6,85,00,000) Equity Shares of Rs 10 each 685,000,000 685,000,000
(Il) Equity Shares - Issued, Subscribed and Paid up
6,85,00,000 (Prev. Year 6,85,00,000) Equity Shares of Rs 10 each 685,000,000 685,000,000
LuLdi 665,UUU,UUU.UU 665,UUU,UUU
(Ill) Reconciliation of the shares outstanding at the beginning and the at the end of the reporting period
2019-20 2018-19
No. of shares No. of shares
685,000,000 685,000,000

At the beginning of the year
Add : Issued during the year

Qutstanding at the end of the year

685,000,000

685,000,000 |

Rights, Preferences and Restrictions -

vote per share. The company declares and pays dividend in Indian rupees. In the event of liquidation of the company, the holders of

equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution

will be in proportion to the number of equity shares held by the shareholders.

The company has only one class of equity shares having par value of Rs. 10/- per share. Each holder of equity shares is entitled to one

Shares held by
- Its Holding Company (M/s Valecha Engineering Limited)

No.of Shares
39,835,000

% of Shares
58%

No.of Shares
39,835,000

% of Shares
0.58

No.of Shares
39,835,000

Details of Shareholders holding more than 5% shares

Name of Sharcholders
Valecha Engineeing.Limited

2019-20
No. of shares

39,835,000

28,665,000

% holding

58%

42%

2018-19
No. of shares

39,835,000

28,665,000

% holding

No of Shares
39,835,000

28,665,000

PBA Infra'étruclure Limited .




Note 10: Other Equity

31st March 2020

31st March 2019

{ Amount in INR)

( Amount in INR)

Surplus/(Deficit) in statement of Profit & Loss
Balance Brought Forward
Surplus/(Deficit) in statement of Profit & Loss during the year
Provision for resurfacing expenses
IndAS impact for Service concession agreement

Other Comprehensive Income (Guarantee Fees)

(3,917,052,745)
(1,078,605,265)

(4,995,658,009)

150,128,000

(2,833,573,015)
(983,479,729)

(3,917,052,745)

150,128,000

(4,845,530,009)

(3,766,924,745)

31st March 2020

31st March 2019

Note 11: Provisions - Non Current
( Amount in INR) { Amount in INR)
Provision for MMR 249,419,472 239,848,420
Total 249,419,472 239,848,420
Note 12: Borrowings - Current 31st March 2020 31st March 2019
( Amount in INR) ( Amount in INR)

Secured Loans

Term Loans
Canara Bank
Indian Overseas Bank

The term loan is secured by :
i.)First mortgage and charge of all companies, immovable properties if any, both present and future save and except project assets.

ii.)First paripassu charge by way of hypothecation of all the company’s movables, including movable plant and machinery, machinery spares,
tools and accessories, fumiture, fixtures, vehicles and all other movable assets of the project, save and except project assets, present and

‘uture.
) First charge on company’s cash flows and receivables including revenues of whatever nature, present or future wherever arising.

Eiluelual, Iuﬁmggl & liieiest Rdte ,
Princlpal F o . =
Particular | Outstanding Rs. Principal Default | Interest Qutstanding | Total Amountin Rate Interest | Period of Defaul
i Rs. Rs. (B) Rs. (A+B)
1,879,800,000 1,979,800,000 1,853,916,260| 3,833,716,260 Base Principal is payable
Rate+6.45% |since June 2016
Canara 153,500,000 153,500,000 146,522,832| 300,022,832 and interest s
Bank payable since]
February 2016.
Total A 2,133,300,000 2,133,300,000 2,000,439,092| 4,133,739,092
1,505,500,000 1,505,500,000, 046,013,239| 2,452,413,239 Base Principal is payable
Indian Rule 1 1.76%  Jolie  dJuie  £010
Uverseas und fleicsl 0y
Bank 114,400,000 114,400,000 7,825,841 122,225,841 payable since|
February 2016.
Total B 1.619,900,000 1.619,900,000 954,739,080| 2,574,639,080
Total (A+B) 3,753,200,000 3,753,200,000 2,955,178,172| 6,708,378,172
icated revised repay t schedule.

Company has not paid any principal amount during the current year. Further, Bank has not co
Hence, we consider, same repayment schedule for current year.

Unsecured

Loans and advances from related parties
Part of the Promoters Contribution in Project from Valecha Engineering Limited, Holding Company. Infused as per the Rupee Loan

Agreement entered with project lenders.
Repayable after the payment of secured loans, at face value on the basis of availability of cash flow and carries 0% interest.

Loan from GSRDC
GSRDC has provided loan against claims of the Company at 8.25% PA annually & will be repaid once construction is complete and

settlement of claim is made.

2,133,300,000
1,619,900,000

584,511,542

348,658,987

2,133,300,000
1,619,900,000

584,511,542

261,537,413

"""" Total 4,686,370,529 4,599,248,955
Note 13: Trade payables 31st March 2020 31st March 2019
{ Amount in INR) { Amount in INR)

Payable to EPC Contractor Holding Company 19,727,179 45,676,548

Sundry Creditors Others 22,881,342 18,293,074

Total 42,608,521 63,969,622
Note 14: Other financial Liabilities - Current 31st March 2020 31st March 2019
({ Amount in INR) { Amount in INR)

Interest accrued and due on borrowings 2,993,423,998 2,071,119,978

Total 2,993,423,998 2,071,119,978
Note 15: Uther Current Liabilities 31st March 2020 31st March 2019
( Amount In INR) ( Amount in INR)

Statutory Dues 359,582 2,053,935

oy Total 358,582 2,053,935
Note 160 -% Emplqyeé‘B nefits Expenses 31st March 2020 31st March 2019
S 0\ { Amount in INR) ( Amount in INR)

‘Salaries & Wades 1,992,778 1,224,454

~-“Othefs= /§ 84,680 60,810

/ Total 2,077,458 1,285,264




31st March 2020

31st March 2019

Note 17: Finance Costs
{Amount in INR) ( Amount in INR)
Interest Cost 951,326,684 806,073,700
Other finance cost 315,281 1,925,357
Total 951,641,964.88 807,998,057
Note 18: Other Expenses 31st March 2020 31st March 2019
( Amount in INR) ( Amount in INR)
Legal & Professional Fees 294,904 43,600
Postage & Telegram 3,270 1,407
Power & Fuel 97,590 115,570
Rent & Hire Charges 969,315 894,780
Rent, Rates & Taxes 10,300 9,600
Repair & Maintenance 12,265,849 11,511,844
Sundry Operational Expenses 153,416 257,658
Toll Operation & maintenance Expenses 15,635,353 15,423,573
Travelling & Conveyance Expenses 88,367 93,641
Excess Provision W/off - 414,773
Payment to Auditors 236,000 356,950
Provision for Resurfing Expenses 21,214,080 73,094,019
Toll Refreshment Expenses 51,492
Total 51,019,936 102,217,415
Note 19: Commitments 31st March 2020 31st March 2019
Estimated amount of contracts remaining to be executed on capital account ( Net of Capital Advances) 409,546,124 474,592,035
Note 20: Auditors Remuneration (Including taxes) 31st March 2020 31st March 2019
{ Amount in INR) ( Amount in INR)
Statutory Audit Fee 160,000 227,500
Tax Audit 40,000 75,000
( GST 36,000 54 450
B 236,000 356,950
Note 21: Earnlng Per Share 31st Mars 19
( Amount in INR) ( Amount in IMNR)
Net Profit attnbutable to equity shareholders (1,078,605,265) (983,479,729)
Weighted average number of shares for Basic and Diluted EPS (Numbers) 68,500,000 68,500,000
Basic & Diluted Earnings Per share (Equity share of Rs. 10/- each) (15.75) (14.36)
Notn 22; fnamant Ranarting
Tha Company iz a epacial purpose vehiclo which hac a cingle cpecial purpose of development of Bhuj Bhachau Road Ecction in the state of Cujrat on DOT basis; therefore the
only Gegment of company as per Ind At 1U8.
MNoto 23: Conotruction Worlt in Progress
The Project Milestone(s) / Schedule Construction Completion Date as per Clause 10.3.5 of the Concession Agreement with GSRDC could not be achieved for reasons
attributable to GSRDC. Accordingly the company had made representation to GSRDC for extension of time and the GSRDC had allowed the interim extension of time in Schedule
Construction Completion Date upto 31/12/2014. However, since the construction work could not be completed before the extended date, the company has made represention to
OONDC fui ealenislon ol Wiie uplo I/ 1172013 aiid Ui Luiiipaiiy s liupelul uf yelling g eateielun Ol G, i view ol g saine, e GORIpHanNY does non anuepnte shy aomana
from GSRDC for non - achievement of Milestone(s) / Construction Completion Date. Since the project delay caused delay in COD / toll recovery the bankers have re-scheduled
the repayment obligation and sanctioned additional loan of Rs.26.79 crores towards interest during construction period. As such there is no cost overrun and escalation on the
EPC cost. Further, the company has received provisiona! certificate from Independent Engineer appointed by GSRDCL to operate up to 53.659 KM from 13.05.2015. The
Company has started Toll Collection w.e.f 18.05,2015.
GSROC has conveyed that the Extension of Time sought by is under consideration. In the mean time the project has got delayed beyond 31/12/2015. In which the company has
to sought extension of time suitably as per letter dated 25.12.2015. In view of the same the GSRDC has to modify the Milestone / completion of work accordingly and to arrive a
realistic project completion date.
Further, the company has received provisional certificate from Independent Engineer appointed by GSRDC to operate up to 53.659 KM from 13.05.2015. Accordingly, the
Company has started to collect Toll Collection w.e.f 16.05.2015. However, during the year 2016-17 no work has been carried out, hence balance amount of intangible assets
under development is not capitalised.
Balance work now started in month of Januay'18 and GSRDC has infused Rs. 74 Crores to complete the same.
‘| Note 24: in the opinion of the management, the Current Assets, Loans and Advances and Current Liabilities are approximately of the value stated, if realised / paid in the ordinary course of
business. The provision for all known liabilities is adequate and is not in excess of amounts considered reasonably necessary.
] Note 25: Balance disclosed under advances and creditors are subject to reconciliation. J
Note 26: Micro and small Micro and small enterprises as defined under MSMED Act, 2006
There are no Micro and small scale business Cnterprises, to whom the Company owes dues, which are outstanding for mora than 45 daye ae al March 31, 2020, This informalion
as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006, has been determined to the extent such parties have been identified on the
DASIE Of INfOrmMation avallaple With the Lompany.
Note 27: Contingent Liabilities
S Quiiocssivn Agicciicnt Autiole. 14.4.1. Duiuge liubilily inay wise duc Lo nuiscuiiipletun of Pusicli sl willi 30 days huin daled uf provlslunal vesiluated Issued. (B iuvisiuiial
Ceilificaled Daled. 13.05.2013). Luwei ul 0.1% uf llic Purlunnanee Bueeurily and 0.2% uf Uik vusls uf cuiipleling such ltems as estimaied by the Independent Engineer on per
day basis, amaunting ta Ms. 000,4C,000 (M. 000,46,000). OOMDO hus wiiveged Bial Uie Laletisioi ol Thise suuglil by 1s uiides cunsldes allui. Li Uie iieaii Dinie Uie project lids
_.got delayed beyond 31/12/2015. In which the company has to sought extension of time suitably as per letter dated 25.12.2015. In view of the same the GSRDC has to modify the
- Milestorie/ completion of work accordingly and to arrive a realistic project completion date.




Note 28:

Enterprise where control exist:

Enterprise having significant influence :
Enterprise over which holding company having significant influence :

Related party Disclosure

The Company has undertaken following transactions with the related parties in terms of Accounting Standard — 18 “Related Party Disclosure™

M/s.Valecha Engineering Ltd (VEL) (Holding Company)

M/s.PBA Infrastructure Limited (PBA)
Valecha Infrastructure Limited

Valecha Badwani Sendhwa Toll Ways Ltd
Valecha LM Toll Pvt. Ltd.

The name of related parties with the nature of relationship
NATURE OF TRANSACTIONS: Enterprise over which
. Enterprise having holding company
Holderg Company significant influence| having significant
influence
April 2019 to Mar|April 2018 to Mar|  April April | April 2019 | April 2018
2020 2019 2019to | 2018to to Mar to Mar
Mar 2020 | Mar 2019 | 2020 2019
TRANSACTION DURING THE YEAR
Expenses debited into Intangible Assets Under Development
EPC Cost 65,045,911 209.500.673
Advance given =
Advance received back -
Share Application Money Recd -
Promoters Contribution Recd -
Short Term Borrowing
Shares Allotted =
QUTSTANDING AT THE YEAR END
LIABILITIES
‘ub-ordinate debt 584,511,542 584,511,542
“ayable to EPC Contractor Holding Company 19,727,179 45,676,548
Short Term Borrowing
ASSETS
Mobilization Advance 53,834,002 53,834.002
Material Advance 241,235,419 188,637,073
Machinery Advance 123,884,659 123,884,659
- - 2,674,286 | 2,546,880

Other Advance




Note 29  Fair value Measurement
Financial Instruments by category
Particulars 31-03-2020 31-03-2019
FVPL FVOCI Amortised Cost FVPL FVOCI Amortised Cost
Financial Assets
Cash and Bank Balance - - 4,917,763 - - 68,481,330
Loans - - 421,628,366 - - 368,902,614
Total financial assets - - 426,546,129 - - 437,383,944
Financial liabilities
Borrowing 4,686,370,529 4,599,248,955
Trade payables - - 42,608,521 | - - 63,869,622
Other financial liabilities - - 2,993,423,998 = - 2,071,119.978
Total financial liabilities - - 7,722,403,048 - - 6,734,338,555
The carrying amounts of trade payables, cash and cash equivalent including other current bank balances and other liabilities including creditars, etc. are considered to be the
same as their fair values, due to current and short term nature of such balances.
For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values,
Note 30  Capital management
The Company manages its capital so as to safeguard its ability to continue as a going concem and to optimise returns to our shareholders. The capital structure of the Company s}
based on management's judgment of the appropriate balance of key elements in order to meet its strategic and day-to-day needs, We consider the amount of capital in proportion
to risk and manage the capital structure in light of changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital
structure, the company may adjust the amount of dividends paid to shareholders, retum capital to shareholders or issue new shares.
Note 31  Financial risk management
The company activities exposes it to market risk, liquidity risk and credit risk.
This note explains the source of risk which the entity is exposed to and how the entity is manage the risk.
Risk Exposure arising from Measurement Eana ement
Cash and cash equivalents, trade
Credit risk receivables, financial assets Ageing analysis Credit ratings Diversification of bank deposils, credit limits and letters of credit
measured at amortised cost.
Market risk - interest | Long-term borrowings at variable o . d
cata Rates Sensitivity analysis Actively Managed
Liquidity risk Borrowings and other liabilities Rolling cash flow forecasts Availahility of committed eredit lines and borrowing facilities
Market risk — interest rate risk
The Bank loans follows floating rates with resets defined under agreements. While interest rate fluctuations carry a risk on financials, the company earn toll income which is linked
to WPI thus providing a natural hedge to the interest rate risk.
Sensitivity
Profit or loss is sensitive to higher/lower interest income from borrowings as a result of changes in interest rates.
Iimpact on profit/lean after tax An at Aa ot
I | 31st March, 2020 | 31st March, 2019
oA (increaan) b 0NN TNG i 997 490
solralos dosroaso by 1 -10.000.700 46.007 400
Note 32 Financial risk management

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due.

The Company's finance department is responsible for liquidity, funding as well as settlement management. In addition, processes and policies related to such risks are overseen
by senior management.

The management monitors the Company's net liquidity position through forecasts on the basis of expected cash flows. The company is also taking steps to improve liquidity going

forward by focusing on new initiatives taken recently.

The table below provides details regarding the contractual maturities of significant financial liabilities as at March 31, 2020 and March 31, 2019

Carrying amount Less than 12 montns ore than months

Particulars

As at March 31, 2020

Liabilities

Borrowing 4,685,370,529 4,686,370,529 -
Trade payables 42,608,521 42,608,521 -
Other financials liabilities 2,993,423,998 2,993,423,998 -
Assets

Cash and Bank Balance 4,917,763 4,917,763 -
Loans 421,628,365 421,628,366 -

As at March 31, 2019

Liabilities

Borrowing 4,589,248,855 4,599,248,855 -

Trade payables 63,960,622 63,969,622 -

'Other financials liabilities 2,071,119,978 2,071,115,878 -

Assets

Cash and Bank Balance 68,481,330 68,481,330 -
368,502,614 368,902,614 -

Loans




Note 33: Deferred Tax Assets:
The Company on the basis of prudence has preferred not to recognize the deferred tax assets.

Note 34: Employees' Retirement and other Benefits:

As per management no liability for retirement benefit costs (Gratuity Provision) arises to the Company, as the employees work for short term basis on payroll, therefore
compliances with the Ind AS — 19 on “Employees Benefits” is not applicable to the Company.

Note 35: The Company has incurred substantial losses from its operations for the last few years which have eroded its net worth substantially. This raises doubt about its ability to continue
as going concern. However, the management is of the opinion that since GSRDC has given approval to start balance work in month of Januay'18 and has infused Rs. 74 Crores to
complete the same. Further mamagement is in the process of negotiating on bank term loans, increase in toll collection due to yearly rate revision and consistent growth in the
traffic, the company will be able to return profitability over the next few years. Hence the financial statements have been prepared assuming that the company will continue as
going concern. No adjustments are, hence, made in the financial statement that might result from the outcome of this uncertainty.

Note 36: Previous Year Comparatives:

The previous year figures have been regrouped, rearranged, and reclassified wherever necessary.

As per our report of even date
For and on behalf of the Board

For Rajratan Kothari Associates

Chartered Accountants

Firm Registration No: 113704W,
Vijay Kumar H Modi Aml Sakharam Korpe

(CFOXCS) (Director)
DIN : 07543339
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\ Santosh Kumar Patro
9D (Director)

Rajratan M Kothari
Membership No.: 032428
Proprietor

Place : Mumbai.

-

Date : 14th August 2020
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Notes on Accounts Forming Part of the Balance Sheet as at 31**March, 2020

1. BACKGROUND:
1.1 Corporate Information:

Valecha Kachchh Toll Roads Limited (VKTRL) is a Public Limited Company incorporated in
India on 8th July 2011 with the registered office at Valecha chamber, 4th Floor, Andheri New
Link Road, Andheri (W), Mumbai -400 053. VKTRL is a subsidiary Company of Valecha
Engineering Limited which holds 58% of the equity share capital of the Company. The
remaining 42% of the equity capital is held by PBA Infrastructure Limited.

VKTRL has been set up to Design, Engineering, Construction, Development, Finance,
Operation and maintenance, construction of four/ two Laning Road of Bhuj - Bhachau Road
Section, in the state of Gujarat on BOT basis and it operates under a single business and
geographical segment. Further, the company has received provisional certificate from
Independent Engineer appointed by GSRDC to operate up to 53.659 KM out of total 77.68
KM (i.e. 69% of total KM) on 13.05.2015. Accordingly, intangible assets under development
has been capitalised in the year 2015 and intangible assets has been created. The
amortisation of intangible assets carried out as per SLM method according to holding
company policy. The Company has started Toll Collection i.e. 16.05.2015. However, from the
year 2016-17 no work has been carried out, hence balance amount of intangible assets
under development is not capitalised. Balance work now started in month of January 2018
and GSRDC has infused Rs. 74 Crores to complete the same.

The financial statements were authorized for issue by the Company’s Board of Directors on
14" August 2020 Pursuant to the provisions of section 130 of the Act.

2. SIGNIFICANT ACCOUNTING POLICIES:

Z.1 Basis ot preparation

These Financial Statements comply in all material aspects with Indian Accounting Standards
(Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act. These Financial
Statements have been prepared in accordance with the requirements of the information and
disclosures mandated by Schedule Ill of the Act, applicable Ind AS, other applicable

pronouncements and regulations.
These Financial Statements have been prepared on a historical cost basis, except for certain

assets and liabilities which have been measured at fair value.
These Financial Statements are presented in absolute Indian Rupee, except where otherwise

indicated.

The financial statements have been prepared in accordance with the requirements of the
information and disclosures mandated by Schedule Il to the Act, applicable Ind AS, other
applicable pronouncements and regulations.

2.2 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification.

An asset is treated as current when it is:

L] Expected Lo be realised or intended to be sold ur cunsumed in normal operating
cycle
Tl Expected to be realised within twelve months after the reporting period, or

X =T Cash or cash equivalent unless restricted from being exchanged or used to settle a




2.3

2.4

liability for at least twelve months after the reporting period
All other assets are classified as non-current.

A liability is current when:

u It is expected to be settled in normal operating cycle
. Itis due to be settled within twelve months after the reporting period, or -
a There is no unconditional right to defer the settlement of the liability for at least

twelve months after the reporting period
All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its

operating cycle.
Functional and presentation currency

Items included in the financial statements of the company are measured using the currency
of the primary economic environment in which the entity operates (‘the functional
currency’). The functional statements are presented in Indian Rupees (INR), which the
company’s functional and presentation currency.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer

the liability takes place either:

. In the principal market for the asset or liability, or
] In the absence of a principal market, in the most advantageous market for the asset
or liability

The principal or the most advantageous market must be accessible by the Company.

The [air value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assumlng that market participants
dclin thelr economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Financial
Statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2- Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

W




Level 3 -Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable

For assets and liabilities that are recognised in the Financial Statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

At each reporting date, the Management analyses the movements in the values of assets
and liabilities which are required to be re-measured or re-assessed as per the Company's
accounting policies. For this analysis, the Management verifies the major inputs applied in
the latest valuation by agreeing the information in the valuation computation to contracts

and other relevant documents.

The management also compares the change in the fair value of each asset and liability with
relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the

level of the fair value hierarchy as explained above.

2.5 Finandial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All tinancial assets are recognised initially at fair value, in the case of financial assets not
recorded at fair value through Statement of Profit and Loss, net of directly attrihutahle
transaction cost to the acquisition of the financial asset. Purchases or sales of financial assets
that require delivery of assets within a time frame established by regulation or convention in
the market place (regular way trades) are recognised on the trade date, i.e., the date that

the Company commits to purchase or sell the asset.

For purposes of subsequent measurement, financial assets are classified in following
categories;
= at amortised cost

= at fair value through profit or loss (FVTPL)
= at fair value through other comprehensive income (FVTOCI)

Financial Assets at amortised cost

Financial assets are measured at the amaortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. All the Loans and other receivables under
hon-derivalive financial dassels wilh fixed or

a)

financial assets (except Investments) are |
determinable payments that are not quoted in an aclive market,
Aller initial measurernent such flinanclal assets are subsequently measured at amortised cost

~~--using the Effective Interest Rate (EIR) method. Amortised cost is calculated by taking into
- accqinﬁt_.any discount or premium on acquisition and fees or costs that are an integral part of
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the EIR. The EIR amortization is included in finance income in the Statement of Profit and
Loss. The losses arising from impairment are recognized in the Statement of Profit and Loss.
This category generally applies to loans and other receivables.

Financial Assets at Fair Value through Statement of Profit and Loss/Other Comprehensive
Income

All investments in scope of Ind AS 109 are measured at fair value. The Company makes such
election on an instrument by instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the Other Comprehensive Income.
There is no recycling of the amounts from Other Comprehensive Income (OCl) to the
Statement of Profit and Loss, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity. Instruments included within the FVTPL
category are measured at fair value with all changes recognized in the Statement of Profit

and Loss.
De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of the Company’s
similar financial assets) is primarily derecognized (i.e. removed from the Company's balance

sheet) when:
The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a 'pass-through' arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the accat.

When the Company has transferred its rights Lo receive wash flows lrom an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the assct, nor transferred control of the assct,
the Company continues to recognize the transferred asset to the extent of the Company's
continuing involvement. In that case, the Company also recognizes an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with
its assets carried at amortised cost and FVOCI. The impairment methodology applied
depends on whether there has been a significant increase in credit risk.

The impairment methodology for each class of financial assets stated is as follows:

Loans receivables measured at amortised cost: Loans receivables at amortised cost are
generally short term in nature considered to be low risk, and thus the impairment provision

is determined as 12 months expected credit losses,

—==- Loans given to employees: For loans given to employees outstanding as on the reporting
JUdles, the has determined rellably that assessing the probability ot detault at the initial
“recognition of cach and every loan or receivable would result in undue cost and effort. As

@\/




permitted by Ind AS 109, the credit provision will be determined based on whether credit
risk is low only at each reporting date, until the loan is derecognized. Using the impairment
methodology the Company has assessed that no loan loss allowance needs to be recorded in

the books of accounts. :

Expected credit loss ('ECL') impairment loss allowance (or reversal) recognized during the
period is recognized as income/ expense in the Statement of Profit and Loss (P&L). This
amount is reflected under the head ‘other expenses’ in the P&L. The balance sheet
presentation for various financial instruments is described below:

Financial assets measured as at amortized cost and other contractual revenue receivables -
ECLis presented as an allowance, i.e., as an integral part of the measurement of those assets
in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets
write-off criteria, the Company does not reduce impairment allowance from the gross

carrying amount.

Financial Liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition; as financial liabilities at fair value
through Statement of Profit and Loss, loans and borrowings, trade payables or other

payables.
All financial liabilities are recognized initially at fair value.

The Company's financial liabilitics include trade and ulher payables, loans and borrowings
including bank overdrafts and nther payahles

Subsequent measurement

Financial liabilities at amortized cost: After initial measurement, such financial liabilities are
subsequently measured at amortized cost using the effective interest rate (EIR) method.
Atnutlzed cost Is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortization is included in
finance costs in the Statement of Profit and Loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing
loans and borrowings are subsequently measured at amortised cost using the EIR method.
However, the Company has horrowings at floating rates. The impact of restatement of
effective interest rate, year nn yrar due to reset of intarest rate, is not material. Gaiiis aiid
losses are recognized in Statement of Profit and Loss when the liabilities are derecognized as
well as through the transaction cost amortization process.

Tiade Payables

Irade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current
labihtios 1t payment is due witliin une yedr ot less (or In the normal operating cycle of the

business if longer). If not, they are presented as non-current liabilities.

Itdade payables are recognized initially at fair value and subsequently measured at amortised
€ost.using the effective interest method.




Retention money payable

This is the category most relevant to the Company. Retention moneys are measured at Fair
value initially. Subsequently, they are measured at amortised cost using the EIR (Effective
interest rate) method. Gains and losses are recognized in Statement of Profit and Loss when
the liabilities are derecognized as well as through the EIR amortization process.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis, to realize the assets and settle the liabilities

simultaneously.

2.6 Revenue Recognition:
Revenue is measured at the fair value of the consideration received or receivable. The

Company recognizes revenue when the amount of revenue can be reliably measured; when
itis probable that future economic benefits will flow to the entity, and when spedilic criterla

have been met tor the Company’s activities, as described below.

A. Toll Collection: Toll Revenue is recognised in respect of tall collected at the Toll plaza of
the company at Kachchh — Bhuj, Gujrat on receipt basis.

B. Interest Accrued on Deposit with Bank: Income from Interest on deposits is recognized
on time proportionate method.

C. Others
Insurance and other claims are recognized as revenue on certainty of receipt hasis.

2.7 Property, plant and equipment
Property, plant and equipment are measured at cost of acquisition net of recoverahle taxes

less accumulated depreciation and impairment loss, if any. Cost includes expenses that is
directly attributable to acquisition of the assets.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measired reliahly The
carrying amaunt nt any rampnnent accounted for ac a saparatn asaet in dereeagnised when
replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of
ity prapecly, plant dod equipiient recognlsed as at L ApAl 2016 measured as peir Lhe
Pievivus GAAP and use that carrying value as the deemed cost of the property, plant and
equipment.

Amounts paid towards Lhe acquisition of property, plant and equipment outstanding as of
each reporting date and the cost of property, plant and equipment not ready for their
'A‘§t$nded use before such date arc shown as Capital Work in Progress.




Depreciation on property, plant and equipment is provided on straight line method over the
useful lives as specified in Part ‘C” of Schedule Il to the Companies Act, 2013, which is also
estimated as useful lives by the management.

Intangible assets and Amortization
Intangible assets are recognized only if it is probable that the future economic benefits that

are attributable to the assets will flow to the enterprise and the cost of the assets can be
measured reliably. Expenditure on an intangible item is expensed when incurred unless it
forms part of the cost of intangible asset that meets the recognition criteria. Intangible
assets are stated at cost of acquisition net of recoverable taxes less accumulated
amortization and impairment loss, if any.

Intangible assets comprising of software purchased and licensing cost are amortized on
straight line basis over the useful life of the software up to a maximum period of 10 years.

2.8 Accounting of intangible assets under service concession arrangement

The Company has Toll Road Concession rights where it Builds, Operates and Transfers (BOT)
infrastructure used to provide public service for a specified period of time. These
arrangements may include Infrastructure used in a public-to-private service concession
arrangement for its entire useful life.

These arrangements are accounted for based on the nature of the consideration. ‘The
intangible asset model is used to the extent that the Company receives a right (a license) to
charge users of the public service. The financial asset model is used when the Company has
an unconditional contractual right to receive cash or another financial asset from or at the
direction of the grantor for the construction services. When the unconditional right to
receive cash covers only part of the service, the two models are combined to account
separately for each component. If the Company performs more than one service (i.e.,
construction or upgrade setvites dnd upeidlivie seivices) under & single contract or
arrangement, consideration roceived o reweivable is allocated by reference to the relative
fair values of the services delivered, when the amounts are separately identifiable.

The Intanglble assets is measured al Lhe fair value of consideration transferred to acquire
asset, which is the fair value of consideration received or receivable for the construction

services delivered.

Intangible assets model

Intangible n3scts arising out of service concession arrangemeante are accounted for as
intangible assets where the Company has a contractual right to charge users of service when

the projects are completed.
Ihe intangible assets Is measured at the falr value ol considerdlivi Lianslered Lo acguire

asset, which is the fair value of consideration received or receivable for the construction
services delivered.

Amortization of concessinn intangihle nssets

The Intangible assets recognized are amortized over the concession period on proportionate
basis.

Maintenance obligations

Contractual obligations to maintain, replace or restore the infrastructure (principally
resurfacing costs and major repairs and unscheduled maintenance which are required to
maintain the Infrastructure asset in operational condition except tor any enhancement
plement) are recognized and measured at the hest estimate of the expenditure reyulied Lo
-settle the present obligation at the balance sheet date for which next resurfacing would be

g@ulred as per the concession arrangement. The prov:saon is. dlscounted to its present value
f/ﬁﬂfs :‘




at a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability.

Impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized
for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs of disposal and value in
use. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash inflows which are largely independent of the
cash inflows from other assets or groups of assets (cash-generating units). Non-financial
assets that suffered impairment are reviewed for possible reversal of the impairment at the

end of each reporting period.

2.9 Taxes

Current Tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the reporting
date in the countries where the Company operates and generates taxable incoma. Current
income tax relating to items recognized outside the Statement of Profit and Loss is
recognized outside the Statement of Profit and Loss (either in other comprehensive income
or in equity). Current tax iteme are recognized in corralation to tha undarlying trancaction
either in other comprehensive income or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations arc subject to interpretation and cstablishes provisiona where appropriatc.

Current tax assets and liabilities are offset only if, the Company:

a) has a legally enforceable right to set off the recognised amounts; and
b) intends either to settle on a net basis, or to realise the asset and settle the liability

simultaneously.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences
between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes at the reporting date.

Ueferred tax llabilities and assets are recognized tor all taxable temporary ditferences.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are
re-assessed al each reporling dale and are recognized 1o the extent that il has hecome
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deterred thx assets and linhilities are measured at the tax rates that are expected to apply in

the year when the asset (s realized or the Hability I3 settled, based on tax rates (and tax laws)
‘that have been enacted or substantively enacted at the reporting date.




Deferred tax relating to items recognized outside the Statement of Profit and Loss is
recognized outside the Statement of Profit and Loss (either in other comprehensive income
or in equity). Deferred tax items are recognized in correlation to the underlying transaction
either in other comprehensive income or directly in eguity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

2.10 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in
the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

2.11 Contingent liabilities and contingent Assets

A contingent liability is a possible obligation that arises from past events whose existence
will be confirmed by the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability
that cannot be recognised because it cannot be measured reliably. The contingent liability is
not recognised in the books of accounts but its existence is disclosed in the Financial
Statements. A Contingent assct 1s not recognized In financlal statements, however, the same
are disclosed where an inflow of economic benefit is probable.

2.12 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Lompany expects sorme ot dll ul d provisivi Lu Le
reimbursed the reimbursement is recognized as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the
Statement ot Protit and Loss net of any réimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when dpprupildle, Wie 1isks specific to the linbility. When
discounting is used, the increase in the provision due to the passage of time is recognized as

a finance cost.

2.13 Employees’ Benefits:

Short term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be

settled wholly within 12 months after the end of the period in which the employees render
the related service are recognized in respect of employees’ services up to the end of the
reporting period and are measured at the amounts expected to be paid when the liabilities
are sertled. The okl o prasantad ar currant emplayer henefit nhligations in the

~.. balance sheet.




Post - employment obligations

A. Defined Contribution Plan:
The Company pays provident fund contributions to publicly administered provident
funds as per local regulations. The Company has no further payment obligations once
the contributions have been paid. The contributions are accounted for as defined
contribution plans and the contributions are recognized as employee benefit expense
when they are due. Prepaid contributions are recognized as an asset to the extent
that a cash refund or a reduction in the future payments is available.

2.14 Segment Reporting:

Operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision maker (CODM). Chief operating decision maker’s
function is to allocate the resources of the entity and access the performance of the
operating segment of the entity.

The Board assesses the financial performance and position of the Company and makes
strategic decisions. It is identified as being the chief operating decision maker for the

company.
2.15 Critical accounting estimates and judgements

Estimates and judgements are cantinually evaluated and are based on historical experience
and other factors, including expectations of future events that may have a financial impact
on the entity and that are believed to be reasonable under the circumstances.

Ihe Company males estimotes and assumplions Lonetning the furire The resulting
accounting estimates will, by definition, seldom equal the related actual results. The
estimates and assumptions that have o significant risk of causing a material adjustment to
the carrying amount of assets and liabilities are disclosed below.

Applicability of service concesslon arrangement accounting to toll roads concessionaire

drrdngements

The Company has determined that Appendix A of Ind AS 11 ‘Service concession
arrangements’ is applicable to the Company which provides on accounting by the operators
for public-to-private service concession arrangements. The Company has entered into
concession arrangement with GSRDC as per which the Company would participate in the
Design, Build, Finance, Operate and Transfer (DRFOT) hasis the tnll roads infractructuro.
After the ond of the concession arrangemenl, llie Company has to transfer the
infrastructure i.e. toll roads constructed to GSRDC.

Income taxes

The Company has recognized deferred tax assets relating to carried forward tax losses to the
extent there are sufficient taxable temporary differences relating to the same taxation
authority against which the unused tax losses can be utilized. However, the utilization of tax
losses also depends on the ability of the Company to satisfy certain tests at the time the
losses are recouped. Management has forecasted future taxable profits and has therefore
recognized deferred tax assets in relation to tax losses.

Amortization of concession Intanglble assets

The Intangible asset recognized are amortised over the concession period on the basis of
projected toll revenue which reflects the pattern in which the assets economic benefits are
—.consumed. The projected total toll revenue is based on the independent traffic volume
Rroj tjons; Amortization is revised in case of any material change in the expected pattern of

f’hig henefits.




Provision for resurfacing obligation (major maintenance expenditure)

The Company records the resurfacing obligation for its present obligation as per the
concession arrangement to maintain the toll roads at every five years during the concession
period. The provision is included in the Financial Statements at the present value of the
expected future payments. The calculations to discount these amounts to their present
value are based on the estimated timing of expenditure occurring on the roads.

The discount rate used to value the resurfacing provision at its present value is determined
through reference to the nature of provision and risk associated with the expenditure.

2.16 Recent accounting pronouncements

L/

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On
March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies(Indian
Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign
currency transactions and advance consideration which clarifies the date of the transaction
for the purpose of determining the exchange rate to use on initial recognition of the related
asset, expense or income, when an entity has received or paid advance consideration in a

foreign currency.

The Company is evaluating the requirements of the amendment and the impact on the
financial statements is being cvaluated.

Ind AS 115- Revenue from Contract with Customers: An March 28, 2018, Ministry of
Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract with
Lustomers. The core principle of the new standard is that an entity should recngnize reveniie
to depict the transfer of promised gnods or servicas to customers in an amanunt gl reflects
the consideration tn which the antity expects to be entitled in eachiange fur those gonds or
services. Further the new standard requires enhanced disclosures about the nature, amount,
timing and uncertainty of revenue and cash flows arising from the entity’s contracts with

customera

The Company is evaluating the requirements of the amendment and the impact on the
financial statements is being evaluated.

For, Valecha Kachchh Toll Roads Limited
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Director Director (CFO & CS)
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