
VALECHA ENGINEERING LIMITED VALECHA 
Ref: VEL/2022-23 (AN IS0 9001 ·201 5COMPANY) 27th Sept'elm1)~rt2~2uCTURE 

BSELIMITED 

P. J . Towers, 

Dalal Street, 

Mumbai - 400001 

SCRIP CODE 532389 

Dear Sir/Madam, 

NATIONAL STOCK EXCHANGE OF INDIA 

LIMITED 

Exchange Plaza, Bandra Kurla Complex, 

Bandra (East), Mumbai - 400 051 

VALECHENG 

Sub: Outcome of Board meeting held on Tuesday, 27th September, 2022 

Ref: Our Letter No. VEL/22-23 dated 12th September, 2022 

Pursuant to Regulation 30 and 33 of SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 and other applicable provisions, if any, we would 

like to inform you that the Board of Directors of the Company at their meeting held 

today i.e. Tuesday, 27th September, 2022 has inter-alia considered and 

approved/taken on record the following: 

1. Audited Standalone Financial Results of the Company for the Quarter and 

Twelve Months ended 3st March, 2022. 

2. Audited Consolidated Financial Results of the Company for the Quarter and 

Twelve Months ended 31st March, 2022. 

3. Independent Auditor's Report issued by M/s Bagaria & Co. LLP, Statutory 

Auditors of the Company on Audited Standalone and Consolidated Financial 

Results for the Quarter and Twelve Months ended 31st March, 2022. 

The meeting commenced at 11:30 A.M. the concluded aA. ~( P.M. ~ 
We request you to kindly take the above on record. 

Thanking You, 

Yours Faithfully, 

For VALECHA ENGINEERING LIMITED 

COMPANY SECRETARY & LEGAL 

~ Regd. Office: Valecha Chambers, 4th floor, Plot No. B-6, New Link Road, Andheri (W) , Mumbai 400053, India. 

T: + 91-22-26733625 -29, 42633200, 26733587 F + 91 -22-26733945 E ho@valecho.in W www.valechaeng.com 
(IN -L7 421 OMH1977PLCD1 9535 
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VALECHA)~NGINEERING LIMITED 

(An ISO 9001-20151..ompanYJ CIN: L7421 IMf{197'1PI. 1!J!;35 

Regd. OIDce: Valecha Chambers, 4th Floor, Andhari New Link Roa!!, Andhari (West), Mumba! - 400 053, 
Email: ho@valecha.lnWebsite:valechaeng.com 

STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2022 

( '( In Crores) Except EPS 

Standalone 

For the quarter ended on For the year ended on 
PARTICULARS 

31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021 
(Audited) (Unaudited) (Audited) (Audited) (Audited) 

Income 
Cal Revenue from Operations 60.57 51.06 132.85 230.81 218.63 

(b) Other Income 5.19 0.52 1.05 7.96 5.32 

Total Income 65.76 Sl.S8 133.90 238.77 223.95 

Expenses 

a. Construction Expenses 62.57 49.17 107.49 226.16 187.84 

b. Changes in inventories 0.08 0.30 (0.71) 1.08 (0.61) 

c. Employees Benefits Expense 1.56 1.37 1.82 5.62 5.32 

d. Finance costs 0.01 0.01 0.71 0.21 0.76 

e. Depreciation and amortization Expenses 0.10 0.11 0.09 0.40 1.32 

f. Other Expenses 1.26 0.50 20.04 2.97 22.34 

Total Expenses 65.58 51.16 129.43 236.44 216.97 

Profit / (Loss) before share of net profit/Closs) of an 0.19 0.12 4.47 2.33 6.98 
associatel a joint venture and ExceptionalltemsJl-Z) 
Share of net profit/(loss} of an associate! a joint venture - - . -
Profit / (Loss) before Exceptional Items and tax (3+4) 0.18 0.12 4.47 2.3:{ 6.96 

Exceptional Items - 5.86 5.86 

Profitj (Loss) before tax (5-6) 0.18 O~12 (1.39) 2.33 1.12 

Tax Expense 
-

(a) Current Tax (Including eadier year taxation) - (0.42) 

(b) Deferred tax 

Profit / (Loss) for the Period (7-8) 0.18 0.12 (1.39) 2.33 1.54 

OtherCornprehensive Income (OCI) 

(a) L Items that will not be reclassified to profit or loss 0.20 (0.01) 0.25 0.17 0.10 

Ii. Income tax relating to Items that will not be reclassified to · 
profit or loss 
(b) i. Item that will be reclassified to profit or loss 0.36 0.07 0.08 0.72 (0.48) 

,Ii. Income tax relating to Items that will be reclassitied to -
profit or loss 
Total Other Comprehensive Income 0.56 0.06 0.33 0.89 (0.38) 

Total Comprehensive Income for the period (9+10) 0.74 0.18 (1.06) 3.22 1.16 

Net Profit/CLoss) attributable to: 

Shareholders of the Company · - -
Non·Controlling Interest -
Other Comprehensive Income attributable to: 

Shar(lholders arthe Company · -
Non-Controlling interest - . - . 
Total Comprehensive Income attributable to: 

Shareholders orthe Company - . 
Non·Controliing interest - -
Paid·up Equity Share Capital (Face Value ~ 10/·) 22.53 22.53 22.53 22.53 22.53 

Other Equity Excluding Revaluation Reserves 16.85 13.64-

Earning Per Share (on 10/- each) (not annualised): 

(I) 8asle earnings (loss) per share O.OB 0.05 (0.62) 1.03 0.68 

(Ii) Diluted earnings (loss) per share 0.08 0.05 (0.62) 1.03 0.68 

See accompanying note to the Financial Results 
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VALECHA ENGINEERING L.I M IT,E D 
.~ ... 

(An ISO 9001-2008 Company) CIN: L74210MH1977PLC019535 
Y~~~~J~f;jdt,-

Regd, Office: Valecha Chambers, 4th Floor, Andheri New Link Road, Andheri (West), Mumbai ·400 053, 
Email: ho@valecha.in Website: valechaeng.com 

STANDALONE BALANCE SHEET 
(1( in Crores) 

STANDALONE 
As at 31st March As at 31st March 

Particulars 2022 2021 

(Audited) (Audited) 
IASSETS -- ----- ,-,.'_._--
Non Current Assets 

(a) Property, Plant & u. It 2.60 1.88 "".--.. "~,~~.~--"-.--.-".----
(b) Right of use assets 0.05 -
(c) h"""LU'~"': Property 1.74 1.78 

-------~-~-~~> 

(d) Financial Assets .. "". ~" .. ~","~---"" ... --. 
(i) rn"".tmpnt~ 42.07 42.06 

".----.,...""""''''''"'~~~~''-.,---

(iI) Loans . 
(iii) Other Financial Assets ----------:w.59 -·-~---27.30 

(e) Other Non-Current Assets 11.64 9.14 
Total Non Current Assets 98.69 82.16 

Current Assets 
--~'----' 

._-_ .. _ .. _---
(a) Inventories 0.03 1.12 

---"'-"--"---""""-
(b) Financial Assets 

(OOther Investments -
(ii) Trade o. les "·-~-228.98 ~--238.86-

'" 

(iii) Cash & Cash Rnlli"J'llfmts .5.60 23.07 

(Iv) Bank Balances other than (Hi) above 4.18 0.36 '(-;;)'1:;;;5 -----.. -- ..... -.-... ----.-~-.---... -...... ----..... 
375.76 379.04 

(vi) OtherFin<'lncial Assets 5.51 ""'-----4.64 .. 
I (c )Deffered Tax Assets (Net) -

------~~, 

![dKilrrentTaxAssets [Net) - . 
. -~.~-~~.~,-~~-- -'-~--------'-----"-.'-'--' ... ' 

! (e) Other Current Assets SUS 97.62 
Total Current Assets 704.24 744.71 
Total Assets 802.93 826.67 

...... _- "-~'-.-.-.---.".-".----~. --~--".---I EQUITY AND LIABILITIES "---, .. --"-.~-- -,.---------~--

I Equity 
I (a) EqUity Share Capital 22.53 22:53 

I (b) Other Equity 16.85 13.64 
Equity Attributable to Shareholders of the Company 39.38 36.17 

Non-Controlling Interest .• -
Total Equity 39.38 36.17 

." -"~ 

l"hiHti ... .._--_. ""-"._--- "' -.. -.-~--.-------"-~-. 
Non Current Uahilities 
Ca) Financial Liabilities 

(I) BUllUWlU!:>' 30.78-
r--:---., ........... -_ .. _ .... -

30.7S 
--"~,,-----

(ii) Other Financial Liabilities 71.41 76.9Z 

(b) Provisions 0.13 0.15 
Total Non Current liabilities 102.32 107.90 

C\lrrent J.iahiliti .. <: -"......,---... ~."'"-"~~~-,-'" . ---.. "---~-...... -.~-
fa) FinanciaI.i~hilitiA.< 

(I) BUI '\JV'/ings 467.56 469.67 ._ .. --- . ,.-------~.-.~.-~--. .-----""-~-----------.. 
(ii) Trade Payables - -

" .... -.----~----.. ---~ 
- Total ()Iltstanriit)e dues of micro enterprises and small enterprises; 

i'll!.rt .. ~. __ .... ___ .. _ ... ________ .... _ .......... _ ..... _________ . __ ... 0.15 1.93 
. Total outstanding dues of creditors othere than micro enterprises 

land small 72.15 92.51 

(iii) Other Financial r .i~hil iti,,< 113.05 113.02 

ICb) Other Current Liabilities 7.56 4.81 

(c) Provisions 0.76 0.S6 
Total Current Liabilities 661.23 682.80 
Total Equity& Liabilities 802.93 826.87 



l'ALeCHA ENGINEERING LIMJIllD 

'fA.' •. "' ..... A 

Standalone statement of Cash Flow for the year ended March 31, 2022 ",,,,,,,",,,,,,,'.,;;;,1 

(Rupees in Crores) 

Particulars 
Year Ended March 31, Year Ended March 31, 

2022 2021 
(Audited) (Audited) 

A. Cash flow from Operating activities 
Profit Before Tax 2.33 1.12 
Add I (Deduct) Adjust\llent for: 
DepreCiation and Amortization Expense 0.40 1.32 
Loss I (Profit) on sale of property, plant & equipments, Investment Property 
(net) - 1,80 
Impairmentl discard of Plant and Machineries - 4.02 
Provision for diminution in the value of Investment . 0.05 
Finance Cost 0.21 0.76 
Interest Income (3.10) (3.56) 
Re-measurement of defined benefit plans 0.17 0.10 
Re-measurementof gain/(loss) of investment/advances in foreign subsidiary 0.72 (0.48) 
Rental Income from Investment Properties (0.86) (1.38) 

Operating Profit! (Loss) before Working Capital changes (0.13) 3.75 
Changes in Working Capital: 
Adjustment for (increase) / decrease in operating assets: 
Decrease in Inventories 1.08 (0.61) 
(increase)/ Decrease in Trade Receivable 9.88 (9.25) 
(Increase)! Decrease Loans 3.28 52.85 
(Increase)1 Decrease in other current assets and non-current financial assets (4,54) 24.60 

Adjustment for (increase) / decrease in operating liabilities: 
Increasel (Decrease) in Trade Payab\es (22.13) (22.64) 
Increase/(Decrease) in other current and financial liabilities (non-current) (2.78) (202.48) 
Increase/ (Decrease) in Provisions (0.11) (0.79) 

Cash Generated From I (used in) Operations (15.45) (154.57) 

Direct Taxes (Paid) [2.50) 13.40 
Net Cash Flow from operating activities (A) U(17.95) (141.17) 

B. Cash Flow from investing activities 
Capital Expenditure for Property, Plant and Equipments, Right of use assets, 
Investments Property. Intangible Assets including CWIP (1.14) (0.05) 

ProceElds from disposal of Property, Plant and Equipment, Investment Property . 1.86 
Investments in subsidiaries (0,01) 0.01 

Interest received 3.10 3.56 
Rental Income from investment property 0.86 1..38 
Net Cash flow from investing activities (B) 2.81 6.76 

C. Cash flow from finanCing activities 
Proceeds froml (Repayment) of long term borrowings . 3.62 
Net increase / (Decrease) in Working Capital borrowings 

0 
(2.12) 152.29 

Finance Cost (0.211 (0.76 

Net Cash flow used in financing activities (C) (2.33) 155.15 
Net Increase / (Decrease) in Cash & Cash Equivalents (A+B+C) (1'7.471 20.72 

Cash and Cash Equivalent at the beginning of the year 23.07 2.35 

Cash and Cash Equivalent at the end of the year 5.60 23.07 
Note: Figures ill brackets represents cash outflow 



VALECHA ENGINEERING LIMITED 

(An ISO 9001·2015 Company) CIN: L74210MH1977PLC019535 

Regd, Office: Vlllecha Chambel'$, 4tll Floor, Andherl New Link Road, Amlhel'l (West), Mumbal· 400 053. 
Email: ho@valecha.lnWebsite:valechacllg.com 

STATEMENT OF AUDITED CONSOJ.lDATl'lD FINANCIAL RESULTS jlOR THE QUARTER AND THE YEAR ENDED 31ST MARCH. 2022 

Sr. No, PARTICULARS 

1 Inconle 
Ca) Revenue from Operations 

(b) Other Income 

Total Incollle 

2: Expenses 

3 

4 

5 

6 

a. Construction Expenses 

h. Changes in inventories 

c. Employees Benefits Expense 

d. Finance cost., 

c. Depreciation and amortization Expenses 

f. Other Expenses 

Total Expenses 

Profit / (Loss) before sbare of net profit/Closs) of all 

associate! a foint venture and E)(ceptlonalitellls fl·2} 
Share afnat prollt/(Ioss) of an associate/ a joint venture 

Profit / (Loss) before Exceptional Items and tax (3+4) 

Exceptiollalltems 

( ~ In Crores) E.xcept EPS 

Consolidated 

For the quarter elided on For tbe year elided on 

31.03.202Z 31.12.2021 31,03.2021 31,03.2022 31,03,2021 
(Audited) (Unaudited) (Audited) (Audited) (Audited) 

58.76 50.14 136.35 234.43 232.02 

S.47 0.52 1.06 8.29 5.33 

64.23 50.66 137.41 242.72 237.35 

62.59 49.15 107.45 226.16 lIl7.81 

0.D7 0.31 (0.71) 1.08 (0.61) 

1.73 1.51 1.97 6.26 5.91 

35.86 35.92 34.43 142.92 138.99 

5.98 5.98 5.95 23.86 24.75 

3.08 2.80 22.05 12.28 30.24 

r-----~10~9~.3~1~------~95~.~67~-------1~7~1~.1~44-------~4~12~,,5~6~------~3~a~7.~09~ 

(45.08) (45.01) (33.73) (169.8'l) (149.74) 

(0.00) 

(45.01l) (45.0l) (169.64) (33.73) (149.74) 

50.57 (93.14) 
r_~-+~~~~~--~~~--------------r------.~~------~~+-------.~~----~~~r-----~~~ 7 Profit / (Loss) before tax (5·6) (45.08) (45.01) (84.30) (169.84) [56.60) 

a Tax Expense 
r_---+~~~~~~--~--.~~~--------+_--------~.---------+_--------_r--------.--r_----__.~~ (a) Current Tax (Incillding earlier year taxation) (0.42) r_--+.::--:-::-:---:--:------.-------+_---.. ........,r_----+-----+------+_-----l (b) Deferred tax 

9 Profit / (Loss) for the Period (7.IJ) 

10 Other Comprehensive Income (OCl) 

(a) i. Items that will not be reclassified to profit or loss 

ii. Income tax relating to Items that will not be reclassified to 
proflt Of loss 
[bJ i. Item that will be reclassified to prontorloss 

ii. Illcome tax relating to items that will be redasstfled to 
[pralle or loss 
Total Other ComprehenslvlI Income 

11 Total Comprehensive Income for the period (9+10) 

12 Net Pro!lt/(L{).~s) attributable to : 

Shareholders oCthe Compa/IY 

Non-Controlling interest 

13 Other ComprehensIve InCOllleattrlbutable to : 

(45.08) 

0,20 

0.36 

0.56 

(44.52) 

(3~3) 

(14.66) 

(45.01) (84.30) (169.64) (56.11l) 

(~Ol) 0,25 0,17 o.to 

0,07 0.00 0.72 (0.48) 

0.06 0.33 0.89 (0.3!1) 

(44.95) (83.97) (168.95) (56.56) 

(29.92) (70.90) (110.56) (2.99) 

(15,09) (13.41) (59.29) (53.20) 

~--_4~~~--~~~--------------------_4~------~_+--------~_+--------~~--------~4·------~~~ Shareholders of the Company 0.56 0.06 0.33 0,89 (0.38) 

Non-Colltrolling interest 

14 Total Comprehensive Income attriblltable to: 

. ,,,,,,,,"o1ders orthe Company (29.87) (29,86) (70.57) (109.67) (3.37) 

NOll-Controlling interest (14.66) (15,09) (13.41) (59.29) (53.20) 

15 Paid· up llq\lity Share Capital (Face Value ~ 10;-) 22.53 22.53 22:53 22.53 22.53 

16 Other Equity Excluding Revaluation Reserves (1,024.54) (855.28J 

17 Barning Per Share (of~ 10/- each) (not annualised): 

(i) Basic earnings (loss) per share (20.01) (19.98) (37.42) (75.38) (24.94) 

~---+~~~~--~~~---------,-----------.--~~~----~~~------~~+-----~~~------~~ (li) Diluted earnings (loss) per share (20.01) (19.98) P7A2) (75.38) (24.94) 

See accompanying note to the Financial Results 



VALECHA ENGINEERING LIMITED ~¥" 
'\(~b]i§E~¢1;t 

(An ISO 9001·2008 Company) CIN: L74210MH1977PLC019535 
Regd. Office: Valecha Chambers, 4th Floor, Alldheri New Link Road, Andheri (West), Mumbai • 400 053. 

Email: ho@valecha.ill Website: valechaen.,&f0m 
CONSOLIDATED BALANCE SHEET . 

-- ( 't in Crores ) 
CONSOLIDATED 

As at 31st March As at 31st March 
Particulars 2022 2021 

(Audited) (Audited) 
iASSETS 

~."'"-" 
" .. -.. __ ...... ,-_._--

"-~~--'"~---".~.-.-~-

N_o_Il Current Assets 
i (a) Property. Plant & Ernh"''''''' 3.06 2.03 
I (b) Right of use assets . 0.05 ...... __ ... _ ... -
I (e) Capital Work in Progress · · 
I Cd) h,vc,cmcl1( Property 1.74 1.78 
I Ce) Goodwill on Con<nlirl.tinn . ----- 1.S0- [ .. __ ...... 

1.80 
I (f)Other lnto""ihl" Assets 119.34 142.75 ... -.. [ .. __ ..... 
(g)lntangible Assets under development 203.59 199.39 
I (hjFi;~nci;i'As5~ts 

-_ ... - ... --." ------------.---- ---------_._.--- --,_._--_._--,-------....,....,. .. _-
· · 

(i) Investments 0.08 0.08 
(ti) Loans · · , ....... , .... -.. ~-.. -.".-... ". --, .. _-
(iii) Other Financial Assets 40.58 27.29 

I (i) Deffered Tax Assets (Net) - · 
0) Other Non·Current Assets 12.36 9.65 
~i Non Current Assets 382.60 384.77 

I Current Assets 
.---~ ------- .----_."_.,, 

lea) 0.03 1.12 
I (b) Financial Assets 

--.~~.",",.~~ .. ".----- - ... .. - .. - ----_. 
· 

m~.'"._'_ .. -------.-"-.. "."-.".~. 
(i)Other teO · · 

(ii) Trade n. 227.92 236.84 
(iil) Cash & Cash'" 

--.... ~-.. -·-· .. 73s· 
.24.95 -",-.. , .. --.. "~.~-~--

(iv) Bank Balances other than (iii) above 4.18 0.36 

..•. Jv.2~?ans 181.33 183.69 
~"-~-'''-''- ·····-5.95 (vi) Other Financial Assets 5.Q7 

-'-'~.-'-.,,~-~ 

(e) Other Current Assets 81.42 98.32 
Total Current Assets 508.21 550.35 
Total Assets 890.81 935.12 

... _.,_ .. '-'--- '-'--'-~'~-- ---.---.-.-----.-----~."' 

iEQUITY AND LIABILITIES ....... .... 
Equity 
. Cal Equity Share Capital 22.53 22.53 

" -----_._-- --_·--_·_ .... ,592 ,89 ) (b) Other Equity (702.86) 
Equity Attributable to Shareholders ofthe Company (680.33) (570.36) 
Non·Controlling Interest (321.68) (262.39) 

Total Equity (1,002.01) (832.75) 

--------~.-.---.--~-.---.----

! Uabilities 
!Non <:urrent U::.hiliti,,< 

• _"_"_""_""._"" ___ ru,~. __ • __ ~ ___ ~ 
~"-.. ~-~~-,,~ .... "."."." ... "--.~.-~-. 

i Ca) Financial .i"hilitiP" 

(i) Borrowings 
......... --........... 
~ .. ~~--64.24 ·--.. -........ ~ .. --60.63 

(li) Other Financial Liabilities 28.95 34.66 
!eb) n. .. ........ _ .... 0.13 -.~ .. -.. "'...-.-----~-~"'-

, ,\Jv,~.vu, 0.15 

I (e) Deffered Tax I !ohn;Ho~ [Net) 3.77 3.77 

(d) Other Non-Current Liabilities 33.37 31.31 
Total Non Current Liabilities 130.46 1_~ 

~"---"-----~---I Current r i~hiHI I". 
(a) Financial lohilitioo 

(i) Borrowings 981.34 973.42 
(ii) Trade Payables 

.. Total rlllt<tonrlin'l dues of micro enterprises and small enterprises; and 
0.15 1.93 

- Total ,1"._~ dues of creditors othere than micro enterprises and 
small enterllrises 59.06 82.75 

(iii) Other Finan~i;jLi~-biiit;;;;---·-·-··-..·-·-·-·'--~· .. ----·- 713.22 573.45 
eb) Other Current l.i.hilitlp., --7.82' 4.93 

-.-~--------

ee) PrOVisions 0.77 0.87 
Total Current Liabilities ....-::;:::::::~ 1,762.36 1,637.35 
Total Equity & Liabilities //:'<,1.\1" 2<. Lin "" 890.81 935.12 

mY ~~ ,,!II <: l! .':; I -"() 

[i'~'1 M~AI t~ 
\1\ <~.\. .. it 

1', '"' ~ > 



VALECHA ENGINEERING LIMITED 
.~' 

Consolidated Statement of Cash Flow For The Year Ended March 31. 2022 
(Rupees in Crores) 

Year Ended Year Endcd 

Particulars March 31, 2022 March 31,2021 

(Audited) (Audited) 
A. Cash flow from Operating activities 

Profit/ (Loss) Before Tax (169.84) (56.60) 
Add / (Deduct) Adjustment for: 

Depreciation and Amortization Expense 23,87 24.75 
Derecognition of control in subsidiary (Refer note 12) (0.00) (93.13) 
(Profit)! Loss on sale of fixed aSSets and Investment in Property (Net) (0.00) (0.04) 
Provision for diminution in the value of Investment , 0.05 
Finance Cost 142.93 138.99 
Interest Income (3.10) (3.56) 

Re·measurement of defined benefit plans 0.17 0.10 
Re-measurement of gain/Closs) ofinvestment/advances in foreign subsidiary 0.72 (0.48) 
Rental Income from Investment Properties (0.86) (1.38) 

Operating Profit/ (Loss) before Working Capital changes (6.12) 8.69 
Changes in Working Capital: 
Adjustment for (increase) / decrease ill operating assets: 

Decrease in inventories 1.08 (0.61) 
(increase)1 Decrease in Trade Receivable 8,92 (9.21) 
(l ncrease) / Decrease Loans 2.36 52.72 
(lncrease)! Decrease in other current assets and non-current financial assets 5.41 21.B6 

Adjustment for (increase) / decrease In operating liabilities: 
Increase/ (Decrease) in Trade Payables (25.46) (34.73) 
lncrease/(Decrease) in other current and financIal liabilities: (non-current) 139.00 (134.68) 
Increase! (Decrease) in,Provisions (0.10) (0.82) 

Cash Generated From / (used in) OperatIolls 125.10 (96.76) 
DirectTaxes (Paid) (2.70) 13.54 

Net Cash Flow from operating activities (A) 122.39 (83.22) 

B. Cash Flow from investing activities 
Capital Expenditure for Property, Plant and Equipments, Investments 
Property, Intangible Assets induding CWIP (5.69) (8.16) 
Proceeds from disposal of Property. Plant and Equipment. Investment 
Property 0.00 1.86 
Investment!!) shares (0,03) (0.00) 
Interest received 3.10 3.56 
Rental Income from investment property 0.86 1.38 

Net Cash flow from investing activities (8) (1.75) (1.37) 

C. Cash flow from financing activities 
Proceeds froml (Repayment) of long term bon'owings (3.19) (4.40) 
Net increase I (Decrease) in Working Capital borrowings 7.92 244.37 
Finance Cost (142.93) (138.99) 

Net Cash flow used in finallcing activities (C) (138.20) 100.98 
Net Increase / (Decrease) in Cash & Cash Equivalents (A+B+C) (17.56) 16.39 

Cash and Cash Equivalent at the beginning of the year 24.95 24.14 
Cash and Cash Equlvalellt on account of derecognltion/ recognition of 
step-down subsidiary/ subsidiary 0.01 (15.57) 
Cash and Cash Equivalent at the end of theyear 7.38 24,95 
Note: Figures in brackets represents cash outflow 



Notes to the Audited Standalone and Consolidated Statements of Financial Results for the quarter 
and Year ended March 31, 2022: 

1. The above Audited Financial Results were reviewed and recommended by the Audit Committee and 
approved by the Board of Directors of the Holding Company at the meeting held on September 27,2022. 

2. This result has been prepared in accordance with Regulation 33 of the SEBI (Listing Obligations and 
Disclosures Requirement) Regulation, 2015. 

3. The Company is engaged in "Construction Activity" and there are no other reportable segments under Ind AS 
108 "Operating Segments". 

4. During the quarter ended March 31, 2021, the Company's appeals against the winding up orders dated 
01.03.2018 and 26.04.2018 passed by the Hon'ble High Court were dismissed by the Hon'ble High Court vide 
orders dated 05.03.2021 and 09.03.2021. Pursuant to the dismissal of the said Appeals the Company 
preferred a Special Leave Petition bearing No. SLP (Civil) Diary No.71031 of 2021 before the Hon'ble 
Supreme Court, which eventually was also dismissed by the Hon'ble Supreme Court vide Order dated 
30.04.2021. However, the said order dated 30.04.2021 also granted liberty to the Company to present a 
formal petition/application and present a scheme of settlement. One of the shareholders of the Company, 
Valecha Investments Private Limited, holding 17.77% of the total equity shares, propounded a scheme of 
arrangement I compromise in pursuance of the liberty granted by the Supreme Court of India. They also 
filed Company Summons for Directions (L) No. 25113 of 2021 seeking appropriate orders to call for meetings 
of stakeholders to vote on the scheme. The Company's Lead Banker State Bank of India moved an 
application to transfer the matter to National Company Law Tribunal (NCLT) as the Company is a 
construction and infrastructure development company and is a going concern. Accordingly, the Hon/ble High 
Court vide order dated 17.12.21 passed an order directing the transfer of the Company Petition No. 
761/2015 and Company Petition No. 173/2016 to NClT. 

5. The Holding Company has not evaluated impairment provisions for expected credit losses (ECL) .as required 
under Ind AS 109 "Financial Instruments" in relation to investments made RS.2.19 crores in four subsidiary 
companies, loans and advances given Rs.180.47 crores to four subsidiary companies and one step-down 
subsidiary company, and extended Corporate Guarantees aggregating to Rs.162.28 crores to its one 
Subsidiary company and one. Step-down Subsidiary company whose net-worth is completely eroded on 
account of continued losses incurred in the past. 

In view of the primary security already provided by the Subsidiaries and step-down subsidiary company and 
the Settlement proposals being pursued by the Management of the Holding Company, the Holding Company 
has not provided for any further liability towards Impairment of above referred Loans & Advances and 
Investment in Subsidiaries nor has made any fair valuation of Its Corporate guarantees issued without 
consideration as per the requirements of Ind AS 109 & Ind AS 113, for the reasons mentioned above. 

6. The Company has neither evaluated any impairment provisions for expected credit losses (EeL) as required 

under Ind AS 109 "Financiallnstruments" nor made any fair valuation as per the requirements of Ind AS 113 

"Fair Value Measurements" in respect of its Investment made of Rs. 39.84 crores, loan given of Rs. 73.46 

crores, and Corporate Guarantees extended of Rs. 899.66 crores as at March 31,2022 in respect of its one 

subsidiary (other than subsidiary referred in point 5) above). The net-worth of the subsidiary is completely 

eroded and it continues to incur losses. The Subsidiary Company has filed a claim on its customer for Rs. 

1862.03 crores and expects to realize the same and consequently repay/settle all dues. Accordingly, in the 



opinion of the Management, there is no need for any impairment provisions for ECl or fair valuation in 

respect of its Investments, loans given and Corporate Guarantees extended to the referred subsidiary (other 

than those mentioned in pOint 5 above). 

7. Valecha LM Toll Private Limited (VlMTPL), an erstwhile step down subsidiary of the Company, has been 

referred to liquidation vide Order dated 2ih October, 2020 of Hon'ble NClT, Mumbai and liquidation process 

has commenced. The asset of VlMTPL has been auctioned and the proceeds have been distributed amongst 

the secured financial creditors of VLMTPL. 

The Company has also provided Corporate Guarantees to secured financial creditors to the extent of 

outstanding dues of Rs. 265.12 crores on behalf of VLMTPL which have not been evaluated for impairment 

provisioning in view of the same not yet being invoked. 

Since the Holding Company have lost ultimate control of VLMTPL, it has derecognised VlMTPL from the 
consolidated financial results. 

8. The Company has not evaluated expected credit losses for long outstanding Trade Receivables of Rs. 228.98 
crores which includes Rs. 100.34 crores pertaining to additional claims raised ,during earlier years on account 
of escalation and various other reasons which are under consideration and deliberation before various 
authorities. The Company has booked their claims on conservative basis and management believe that they 
have strong c;:tse for each of the claims lodged against the client. Accordingly, in the opinion of th~ 
Management, there is no need to account for expected credit losses. The Company has not evaluated 
impairment provisions for expected credit losses as required under Ind AS 109 "Financial Instruments" for 
loans extended to various related parties (other than subsidiaries, step down subsidiaries and associate 
company) amounting to Rs. 6,50 crores, loans given to other than related parties amounting to Rs. 46.51 
crores and advances to suppliers amounting to Rs.26.13 crores as at March 31, 2022 as it expects to recover 
the same in the time to come and hence has not made any provision for the same. 

9. The Company's borrowing facilities with various banks and NBFC's have continued to remain under NPA 
classification. In view of the Settlement / restructuring of its overall debt being pursued by the Management, 
it expects reliefs and concessions from various lenders out of the existing liabilities / obligations towards 
such I.enders recorded in its books and has accordingly not provided for any interest liability post March 31, 
2018. 

Presently, the Company has also not provided interest which may arise towards delayed payment / non­
payment of dues towards tax deducted at source as on March 31, 2022 and on outstanding payments to its 
Vendors registered under MSME. 

10. The Company has an outstanding principal liability of Rs. 22.94 crares as at March 31, 2022 payable to public 
fjxed deposit holders. In view of the .already weak financial position of the Company, the Company has not 
provided any further interest on these outstanding overdue deposits. Pursuant to the NClT order dated 
03.04.2019,11.06.2019, 22.08.2019, 14.11.2019, 26.05.2020 and in terms of NCLAT order dated 12.02.2020 
the matter has since been subjudiced. As per these orders, the proceeds from Canara Bank and refunds from 
Income Tax department will be utilized for repayment of deposits to deposit holders. The Company is in the 
process of repayment of balance deposit holders based on the availability of proceeds from Canara Bank. 



11. Other Current Assets as at March 31, 2022 includes Rs 33.34 crores receivable towards various indirect taxes 
from Government Authorities which are pending for assessments. The Management is in the process of 
recovery of such amounts. 

12. The Company has sixteen project sites which have either been de-mobilized or completed or otherwise shut / 
non-operational. The Company could not obtain details of transactions effecting, if any, through Bank 
accounts previously operated through such project sites. There have been no operations in such project sites 
during the quarter ended March 31, 2022. Movement in accounts of such project sites, if any, is on account of 
balances being written off/written back and payments / receipts being made by the Head Office division in 
relation to assets / liabilities of such project sites. Such Project Sites comprises total assets of Rs. 83.86 crores 
[including Trade Receivables Rs. 69.93 crores and loans to other parties Rs. 5.54 crores referred in point 8 
above, balances with revenue authorities of Rs. 8.33 crores referred in point 8 above and total liabilities of Rs. 
26.70 crores as at March 31,2022. 

13. The Holding Company has certain in~operative Bank accounts, which have turned dormant on account of 
closure of sites, changes in signatories etc. The Holding Company is unable to obtain the statements of such 
inoperative and dormant bank accounts. 

14. The accounts of certain Banks, Loans & Advances given, Trade Receivables, Other Current Assets, Lenders' 
liability, Trade Payables and Other liabilities are subject to confirmations, reconciliations and adjustments. 

15. The accumulated losses incurred in the past years have resulted in erosion of Company's peak Net worth. 
However, the management is of the opinion that subject to approval of settlement proposals with secured 
lenders, cost reduction measures and participation in ne'w business finance/ JV business, the Company will 
be able to earn profit over next few years and may be in position to repay restructured loans and pay 
statutory dues. Hence, the financial results are prepared assuming that it will continue as going concern. 

16. On 29/09/2018, the shareholders accorded their approval for the waiver of recovery of excess managerial 
remuneration in respect of three Directors of the Company. The Company is taking necessary actions and 
steps for approval from Secured Lenders pursuant to the Notification dated 12/09/2018 issued by Ministry of 
Corporate Affairs on the subject. The Company is hopeful of getting requisite approval from the secured 
lenders upon settlement proposal approved by them. 

17. The Company has during the quarter and the year ended March 31, 2022, identified certain non-moving 
balances which in the view of Management, are not recoverable and / or payable. The aggregate of such 
non-moving non-recoverable balances are Rs.O.Ol crores and Rs.30.44 crores and aggregate of such non­
moving non-payable balances are Rs.3.91 era res and Rs.34.39 crores, respectively for the quarter and the 
year ended March 31,2022. These balances have been netted and a net income ofRs.3.90 crores and Rs.3.95 
crores has been recorded as tI Sundry balances written back" during the quarter and year ended March 31, 

2022, respectively. 

18. The Company's appeals against the winding up orders dated 01.03.2018 and 26.04.2018 passed by the 
Hon'ble High Court were dismissed by the Hon'ble High Court vide orders dated 05.03.2021 and 09.03.202.1 
and consequently the Company's operations and activities were suspended. 
However, to complete the ongoing eXisting projects being undertaken by the Company, Gopaldas Vasudev 
Construction Private Limited, a related party of the Company carried out activities relating to the 
management of the vendor payments, site expenses and administrative expenses for ongoing projects 
(tlproject payables") for and on behalf of the Company. 



During the quartE~r and the year ended 31st March 2022, the Company has transferred an aggregate sum of 
Rs. 3.80 Crores and Rs.31.35 Cr respectively, to the said related party to manage project payables for and on 
behalfof the Company. 
Out of the above funds, during the quarter and the year ended 31st March, 2022, Rs. 4.13 Crores and 
Rs.30.77 Crores respectively, has been utilized towards the project payables and debited to the Company, 
The Company has also appropriately accounted all such project payables in its books of account. 
On 17.12.2021, the Bombay High Court recalled I revoked all earlier orders and thus the Company received 
relief from the ongoing liquidation proceedings. 

19. Specific notes related with Subsidiary: Companies: 

a) Valecha Reality Limited (VRL) 

. i. VRL has given a loan amounting to Rs 6.51 crores to Mis SVK Arcade LLP which is long outstanding in 
the Books of Accounts. VRL is not recognizing & receiving any interest on such loan and has neither made 
any provision for the loan amount outstanding. 

ii. VRL has received loans from Valecha Engineering Limited (liVELli) and Valecha Infrastructure Ltd 
("VILli) to the tune of Rs. 0.28 crores and Rs. 6.52 crores respectively. VRL has not paid any interest on the 
same nor has it made any provisioning of the interest payable. VEL has not recovered any interest in view 
of already weak financial position of VRL Similarly, VIL has also not recovered any interest amount from 
VRL in view of already weak financial position of VRL 

b) Valecha Kachchh Toll Roads Limited (VKTRL) 

VKTRL continues to prepare its Financial Statements on going concern basis even though it has continued 
to incur significant losses for the quarter and Year ended March 31, 2022 and in previous financial years. 
It has also continued to default in repayment of its financial obligation including interest and the 
construction of balance work is going at very slow pace, resulting in increase in cost of project mainly due 
to interest during construction period. However, as advised, the project had been halted due to non­
availability of land and environment issues and on 13.05.2015, VKTRL has received PCOD (provisional 
commercial operation date) of for section 1 for which revenue is being generated. PCOD for Section 2 is 
likely to be completed by March 2023. VKTRL has also put an enhanced claim of Rs.1862.03 crores on 
GSRDC till March 2022 and is hopeful of realizing the same. 

20. Consolidated results for the quarter and year ended March 31, 2022 includes results of following 
Subsidiaries and Associate Companies: - ............ ..,..".,.... ...... 
Sr. No. Name of Company Relation 
1 Valecha Infrastructure Limited Wholly Owned Subsidiary Company 
2 Professional Realtors Private Limited Wholly Owned Subsidiary Company 
3 Valecha International (FZE) Wholly Owned Subsidiary Company 

4 Valecha Kachchh Toll Roads Limited Subsidiary Company 
5 Valecha Reality Limited Subsidiary Company (w.e.f.29.12.2021) 

6 Valecha Badwani Sendhwa Tollways Limited Step-Down Subsidiary Company 
7 Valecha Reality Limited Associate Company (upto 28.12.2021) 



In case of Valecha International FZE, Holding Company's Management certified results have been considered 
for consolidation. 

The Holding Company could not consolidate financial results of "Aryavrat Tollways Private limited", an 
Associate Company, as it has not yet received its results. The Company has not consolidated financial results 
of this associate company in the previous year also. Based on the discussion with respective management, 
there are no material or significant transactions in the associate company, hence we do not foresee any 
material impacts on the financial results of the Holding Company. 

21. The Code on Social Security, 2020 ('Code') relating to employee benefits during employment and post­
employment benefits has been published in the Gazette of India. However, the date on which the Code will 
come into effect has not been notified. The Company will assess the impact of the Code and recognise the 
same when the Code becomes effective. 

22. The previous period's figures have been re-grouped/ re-classified wherever required to conform to current 
period's classification. All figures of financials are stated as Rs. in Crores except otherwise stated. 

BY ORDER OF THE BOARD OF DIRECTORS 
For VALECHA ENGINEERING LIMITED 

DIN: 08111805 
DATE: SEPTEMBER 2.7, 202.2 
PLACE: MUMBAI 



BAGARIA& CO LLP 
Chartered Accountants 

701, Stanford, 
Junction of S. V. Road & 
Barfiwala Marg, Andheri (W) 
Mumbai 400058, INDIA 

INDEPENDENT AUDITOR'S REPORT 

To The Board of Directors of 
Valecha Engineering Limited 

Report on the Audit of the Standalone Financial Results 

Qualified Opinion 

+91 (22) 62505600 
bagariaco.com 

We have audited the accompanying standalone financial results of Valecha Engineering limited ('the 
Company') for the quarter and year ended March 31, 2022 (the "Standalone Statement"L attached herewith, 
being submitted by the Company pursuant to the requirement of Regulation 33 ofthe SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, as amended ("Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us except for the 
possible effects of the matters described in Basis for Qualified Opinion section below of our report these 
standalone financial results: 

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 in this regard; and 

(ii) give a true and fair view in conformity with the recognition and measurement principles laid down in the 
applicable accounting standards prescribed under Section 133 of the Companies Act, 2013 (the "Act") 
read with relevant rules issued thereunder and other accounting principles generally accepted in India, 
of the net profit, other comprehensive income and other financial information for the year ended March 

31,2022. 

Basis for Qualified Opinion: 

We draw attention to: 

i. As explained in Note 5 to the Standalone Statement, the Company has not evaluated impairment 
provisions for expected credit losses (ECl) as required under Ind AS 109 "Financial Instruments" in 
relation to following Investments made, loans and advances given and Corporate Guarantees extended 
to its Subsidiaries and Step-Down Subsidiary whose net-worth is completely eroded on account of 
continued losses incurred in the past: 

Investments aggregating to RS.2.19 crores in its four subsidiary companies, 

loans & advances aggregating to Rs.180.47 crores given to its four subsidiary companies and one 
step-down subsidiary company; 

Corporate Guarantees aggregating to Rs.162.28 crores to Banks on behalf of one Subsidiary company 

and one. Step-down Subsidiary company. 

ii. The Company has also not done any fair valuation of its Corporate guarantees referred to in point (i) 
above nor has recognized guarantee fees/commission during the period in relation to such Corporate 
guarantees issued without consideration as per the requirements of Ind AS 109 & Ind AS 113. 

Subsidiaries and Step Down Subsidiaries 
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provision of impairment towards Investments, Loans and Corporate Guarantees and fair valuation 
adjustment of Corporate guarantees as referred above. 

iii. As explained in Note No.6 to the Standalone Statement, the Company has neither evaluated any 
impairment provisions for expected credit losses (ECl) as required under Ind AS 109 "Financial 
Instruments" nor made any fair valuation as per the requirements of Ind AS 113 "Fair Value 
Measurements" in respect of its Investment made of Rs. 39.84 crores, loan given of Rs. 73.46 crores and 
Corporate Guarantees extended of Rs. 899.66 crores as at March 31, 2022 in respect of its one 
subsidiary (other than subsidiary referred to in point (i) above). The net-worth of the subsidiary is 
completely eroded and it continues to incur losses. The Subsidiary Company has put a cumulative claim 
of Rs. 1862.03 crores on GSRDC (client of subsidiary) as computed till March 2022 and expects to recover 
such claim amount and consequently repay/settle all its dues. However, in view of the uncertainty 
involved over receipt of the claim amount and consequent repayment of all its dues, we are unable to 
comment upon the need for impairment provisions and the impact of fair valuation adjustments, if any, 
which may be required and the resultant impact on the net results for the quarter and year ended March 
31,2022, if any. 

iv. As explained in Note No.7 to the Standalone Statement, Valecha LM Toll Private Limited (VlMTPl), an 
erstwhile step down subsidiary of the Company and subsidiary of Valecha Infrastructure Limited (Vll) is 

undergoing liquidation under Insolvency and Bankruptcy Code, 2016 vide Order dated 27th October, 
2020 of Hon'ble NCLT, Mumbai. Consequently, the assets of VLMTPL has been auctioned and the 
proceeds have been distributed amongst the secured financial creditors of VlMTPL. 

The Company has a Corporate Guarantee exposure of Rs. 265.12 crores on behalf of VlMTPl which have 
not been evaluated for impairment provisioning in view of the same not yet being invoked. 

In the absence of any further detailed information and management's estimates of reliefs and 
concessions to be obtained from Settlement proposals being pursued for the Company and its 
Subsidiaries and Step-Down Subsidiaries, we are unable to comment upon the resultant impact, if any, 
on the net results for the quarter and year ended March 31, 2022, which may arise on account of non­
provision of impairment towards Corporate Guarantees as referred above. 

v. As explained in Note No.8 to the Standalone Statement, the Company has not evaluated expected credit 
losses for long outstanding Trade Receivables of Rs. 228.98 crores which includes Rs. 100.34 crores 
pertaining to additional claims raised during earlier years due to price escalation and various other 
reasons which are under consideration and deliberation before various authorities. 

The Company has also not evaluated impairment provisions for expected credit losses as required under 
Ind AS 109 "Financial Instruments" for loans given to related parties (other than subsidiaries, step down 

subsidiaries and associate company) amounting to Rs. 6.50 crores, loans given to other than related 
parties amounting to Rs. 46.51 crores and advances to suppliers amounting to Rs. 26.13 crores as at 

March 31, 2022. 

In absence of any detailed information regarding the recoverability of such loans and advances, third 

party confirmation/reconciliations for such trade receivables and loans and advances, we are unable to 
comment upon the recoverability and corresponding impact of impairment on the net results for the 
quarter and year ended March 31, 2022. 

vi. As explained in Note No.9 to the Standalone Statement, the Company's borrowing facilities with various 
banks and NBFC's have continued to remain under NPA classification. In view of the proposed Settlement 
proposals being pursued by the Management with its lenders, the Management expects reliefs and 
concessions from various lenders and ac ~ not provided for any further interest liability in 

relation to its outstanding debts. ~8· . «-
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The Company has also not provided interest which may arise towards delayed payment / non-payment 
of dues towards tax deducted at source and on outstanding payments to Vendors registered under MSME 
as on March 31, 2022. 

In absence of any further detailed information and management's estimates of reliefs and concessions 
to be obtained from Settlement proposals being pursued, we are unable to comment upon the resultant 
impact, if any, on the net results for the quarter and year ended March 31, 2022, which may arise on 
account of non-provision of interest on loans, trade payables and statutory dues as referred above. 

vii. As explained in Note No. 10 to the Standalone Statement, the Company has an outstanding principal 
liability of Rs. 22.94 crores as at March 31, 2022 payable to public fixed deposit holders. In view of its 
already weak financial position, the Company has not made any provision of interest on these 
outstanding fixed deposits. 

In absence of detailed information and computation of such interest including additional interest, if any, 
we are unable to comment upon its resultant impact on the net results for the quarter and year ended 
March 31, 2022. 

viii. As explained in Note No. 11 to the Standalone Statement, Other Current Assets as at March 31, 2022 
includes Rs 33.34 crores receivable towards various indirect taxes from Government Authorities which 
are pending for assessments. However, in view of unavailability of information on status of such 
assessments or status of recoverability, we are unable to comment upon the resultant impact, if any on 
net results for the quarter and year ended March 31, 2022. 

ix. As explained in Note No. 12 to the Standalone Statement, the Company has sixteen project sites, which 
have either been de-mobilized or completed or otherwise shut or non-operational, could not obtain 
details of transactions effecting, if any, through Bank accounts previously operated through such project 
sites. There have been no operations in such project sites during the quarter ended March 31, 2022. 
Movement in accounts of such project sites, if any, is on account of balances being written off and/or 
written back and payments and/or receipts being identified and/or made by the Head Office division in 
relation to assets and liabilities of such project sites. 

Such Project Sites comprises total assets of Rs. 83.86 crores [including Trade Receivables Rs. 69.93 crores 
and loans to other parties Rs. 5.54 crores referred in point 4.v above, balances with revenue authorities 
of Rs. 8.33 crores referred in point 4.viii above] and total liabilities of Rs. 26.70 crores as at March 31, 
2022. In view of unavailability of information, we are unable to comment upon the resultant impact, if 
any on net results for the quarter and year ended March 31, 2022 had the said units been reviewed by 
us. 

x. As explained in Note no 13 to the Standalone Statement, the Company has certain in-operative Bank 
accounts, which have turned dormant on account of multiple reasons such as closure of sites, changes 
in signatories etc. The Company is unable to obtain the statements of such inoperative and dormant bank 
accounts. 

In absence of such bank accounts details, we are unable to comment on the resultant impact if any on 
the net results for the quarter and year ended March 31, 2022. 

xi. As explained in Note no 14 to the Standalone Statement, the accounts of certain Banks, Loans & 
Advances given, Trade Receivables, Other Current Assets, Lenders' liability, Trade Payables and Other 
liabilities are subject to confirmations, reconciliations and adjustments, if any, having consequential 
impact -etr1'vlcmtl31, 2022, the amounts whereof are 

presently not ascertainable. ~~§.!J.Qg y 
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xii. As explained in Note No. 18 to the Standalone Statement, the Company operations and activities were 
suspended vide Court Orders dated 05.03.2021 and 09.03.2021. However, to complete the ongoing 
existing projects being undertaken by the Company, Gopaldas Vasudev Construction Private Limited, a 
related party of the Company carried out activities relating to the management of the vendor payments, 
site expenses and administrative expenses for ongoing projects (liproject payables") for and on behalf of 
the Company. During the quarter and year ended March 31, 2022, the Company has transferred an 
aggregate sum of Rs.3.80 crores and Rs. 31.35 crores resectively to the said related party to manage 
project payables for and on behalf of the Company. Out of the above funds, RsA.13 crores and Rs.30.77 
crores respectively has been utilized towards the project payables and debited to the Company. The 
Company has also appropriately accounted all such project payables in its books of account. On 
17.12.2021, the Bombay High Court recalled / revoked all earlier orders and transferred the Company 
petitions before the Court to the National Company Law Tribunal, Mumbai Bench in view of the interim 
petition filed by the State Bank of India, a secured financial creditor of the Company. 

We are unable to comment on the consequential impact if any arising out of the above events on the net 
results for the quarter and year ended March 31, 2022. 

xiii. There are various Legal Cases filed by / against the Company, since the cases are ongoing, we are unable 
to comment on any consequential impact in respect of the same on the net results for the quarter and 
year ended March 31, 2022, the amounts whereof are presently not ascertainable. 

The matters stated above were also subject matter of qualification in our review conclusion on the unaudited 
standalone financial results for the quarter ended December 31, 2021. The matters stated above except point 
(xii) were also subject matter of qualification in our audit opinion on the standalone financial results for the 
quarter and year ended March 31, 2021. 

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under Section 143(10) of 
the Companies Act, 2013 (lithe Act"). Our responsibilities under those SAs are further described in the Auditor's 
Responsibilities for the Audit of the Standalone financial results section of our report. We are independent of the 
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) 
together with the ethical requirements that are relevant to our audit of the financial results under the provisions 
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the Code of Ethics. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
qualified audit opinion on the Standalone financial results. 

Material Uncertainty Related to Going Concern: 

We draw attention to Note No.9 & Note No. 15 to the Standalone Statement which indicates that the Company 
has accumulated losses and its net worth has been substantially eroded and there has been defaults in repayment 
of various borrowings and deposits. These conditions, along with other matters set forth in Note No 4, indicate the 
existence of a material uncertainty that may cast significant doubt about the Company's ability to continue as a 
going concern. However, the standalon.e financial results of the Company have been prepared on a going concern 

basis for the reasons stated in Note No.15 to the Standalone Statement. 
Emphasis of matter: 

We draw attention to: 

a. Note No. 16 to the Standalone Statement, on 29/09/2018, the shareholders accorded their approval for 
the waiver of recovery of excess managerial remuneration in respect of three Directors of the Company. 
The Company is taking necessary actions and steps for approval from Secured Lenders pursuant to the 

Notification dated 12/09/2018 issued by Ministr A rate Affairs on the subject. The Company is 

hopeful of getting requisite approval from th ~ 8<":: 5 upon settlement proposal approved by 
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b. Note No. 17 to the Standalone Statement, the Company has during the quarter and the year ended March 
31, 2022, identified certain non-moving balances which in the view of Management, are not recoverable 
and / or payable. The aggregate of such non-moving non-recoverable balances are Rs.0.01 crores and 
Rs.30.44 crores and aggregate of such non-moving non-payable balances are RS.3.91 crores and Rs.34.39 
crores, respectively for the quarter and the year ended March 31,2022. These balances have been netted 
and a net income of RS.3.90 crores and RS.3.95 crores has been recorded as "Sundry balances written 
back" during the quarter and year ended March 31, 2022, respectively 

Our opinion is not modified in respect of the above matters. 

Management's Responsibilities for the Standalone financial results 

These standalone financial results have been prepared on the basis of the standalone annual financial 
statements. The Company's Board of Directors are responsible for the preparation of these standalone 
financial results that give a true and fair view of the net profit and other comprehensive income and other 
financial information in accordance with the applicable accounting standards prescribed under Section 133 of 
the Act, read with relevant rules issued thereunder and other accounting principles generally accepted in India 
and in compliance with Regulation 33 of the Listing Regulations. 

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the standalone financial statements that 
give a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the standalone financial results, the Board of Directors are responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Standalone financial results 

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 

conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone 
financial results. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial results, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one reSUlting from error, as fraud may 
involve collusion, forgery, intentional omissio entations, or the override of internal control. 
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• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal.control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to 
the related disclosures in the standalone financial results or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content ofthe standalone financial results, including the 
disclosures, and whether the standalone financial results represent the underlying transactions and 
events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the standalone financial statements that individually or in 
aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of the 
standalone financial statements may be influenced. We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and in evaluating the results of our work and (ii) to evaluate 
the effect of any identified misstatements in the standalone financial statements. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Other Matter: 

The Standalone financial results include the results for the quarter ended March 31, 2022 and corresponding 
quarter ended of the previous year being the balancing figure between audited figures in respect of full 
financial year and the published unaudited year to date figures up to the third quarter of the current and 
previous financial year which were subject to limited review. 

Our opinion IS not modified in respect of these matters. 

Place: Mumbai 
Date: September 27, 2022 

For Bagaria and Co. LLP 
Chartered Accountants 

Firm Reglstrati0Ort.n No.:11344~~100019 't: ..... ~3~,...& Cq~\\ ~.r: ~. I\r1 \ ~ MUMBAI,: ~ 
Vi nay Somani \~!'~" ~f 
Partner '·~fJ'lylilJ ACCQ'J 
Membership No. 143503 "-=-'"-' 

UDIN: 22143503AVNCXV4736 
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INDEPENDENT AUDITOR'S REPORT 

To The Board of Directors of 
Valecha Engineering Limited (Holding Company) 

Report on the Audit of the Consolidated Financial Results 

Qualified Opinion 

We have audited the accompanying consolidated financial results of Valecha Engineering Limited 
(hereinafter referred to as the "Holding Company") and its subsidiaries and associates (the Holding Company, 
its. subsidiaries and its associates together referred to as "the Group") for the quarter and year ended March 
31, 2022, attached herewith, being submitted by the Holding Company pursuant to the requirement of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended 
(/Listing Regulations'). 

In our opinion and to the best of our information and according to the explanations given to us except for the 
possible effects of the matters described in Basis for Qualified Opinion section below of our report and based 
on the consideration of reports of other auditors on separate financial statements of the subsidiaries, step 
down subsidiaries and associate company, the aforesaid consolidated financial results: 

a. includes the results of the following entities; 

Sr. No. Name of Company Relation 
1 Valecha Infrastructure Limited Wholly Owned Subsidiary Company 

2 Professional Realtors Private Limited Wholly Owned Subsidiary Company 

3 Valecha International (FZE) Wholly Owned Subsidiary Company 

4 Valecha Kachchh Toll Roads Limited Subsidiary Company 

5 Valecha Reality Limited Subsidiary Company (w.e.f.29.12.2021) 

6 Valecha Badwani Sendhwa Tollways Limited Step-Down Subsidiary Company 

7 Valecha Reality Limited Associate Company (upto 28.12.2021) 

The Statement does not include the result of following Company: 

b. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations inthis 
regard and 

c. give a true and fair view in conformity with the applicable accounting standards and other accounting 
principles generally accepted in India, of the net loss and other comprehensive income and other 
financial information of the Group for the year ended March 31, 2022. 
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Basis for Qualified Opinion 

We draw attention to: 

i. As explained in Note NO.7 to the Consolidated Statement, Valecha LM Toll Private Limited (VLMTPL), an 
erstwhile stepdown subsidiary of the Holding Company is undergoing liquidation under insolvency and 
Bankruptcy Code, 2016 vide Order dated 27th October, 2020 of Hon'ble NCLT, Mumbai. Consequently, 
the assets of VLMTPL has been auctioned and the proceeds have been distributed amongst the secured 
financial creditors of VLMTPL. 

The Holding Company have provided Corporate Guarantee of Rs. 265.12 crores on behalf of VLMTPL 
which have not been evaluated for impairment provisioning in view of the same not yet being invoked. 

in the absence of any further detailed information and management's estimates of reliefs and 
concessions to be obtained from Settlement proposals being pursued by the Group, we are unable to 
comment upon the resultant impact, if any, on the net results for the quarter and year ended March 31, 
2022, which may arise on account of non-provision of impairment towards Corporate Guarantees as 
referred above. 

ii. The Consolidated financial results include goodwill arising on consolidation amounting to Rs. 1.80 Crores 
which has not been tested for impairment inspite of the losses and sub-optimal operations of the Group. 
In the absence of any further detailed information and management's estimates of reliefs and 
concessions to be obtained from Settlement proposals being pursued by the Group, we are unable to 
comment upon the resultant impact, if any, on the net results for the quarter and year ended March 31, 
2022, which may arise on account of non-provision of impairment on goodwill as referred above. 

iii. As explained in Note No.8 to the Consolidated Statement, the Holding Company has not evaluated 
expected credit losses for long outstanding Trade Receivables of Rs. 228.98 crores which includes Rs. 
100.34 crores pertaining to additional claims raised during earlier years dlJe to price escalation and 
various other reasons which are under consideration and deliberation before various authorities. 

The Holding Company has also not evaluated impairment provisions for expected credit losses as 
required under Ind AS 109 "Financial Instruments" for loans given to related parties (other than 
subsidiaries, step down subsidiaries and associate company) amounting to Rs. 6.50 crores, loans given to 
other than related parties amounting to Rs. 46.51 crores and advances to suppliers amounting to Rs. 
26.13 crores as at March 31, 2022. 

In absence of any detailed information regarding the recoverability of such loans and advances, third 
party confirmation/reconciliations for such trade receiyables and loans and advances, we are unable to 
comment upon the recoverability and corresponding impact of impairment on the net results for the 
quarter and year ended March 31, 2022. 

iv. As explained in Note No.9 to the Consolidated Statement, the Holding Company's borrowing facilities 
with various banks and NBFC's have continued to remain under NPA classification. In view of the 
proposed Settlement proposals being pursued by the Management with its lenders, the Management 
expects reliefs and concessions from various lenders and accordingly has not provided for any further 
interest liability in relation to its outstanding debts. 

The Holding Company has also not provided interest which may arise towards delayed payment / non­
payment of dues towards tax deducted at source and on outstanding payments to Vendors registered 
under MSME as on March 31, 2022. 

In absence of any further detailed info anagement's estimates of reliefs and concessions 
, we are unable to comment upon the resultant 



Bagaria & Co. LLP, Chartered Accountants Continuation Sheet 

impact, if any, on the net results for the quarter and year ended March 31, 2022, which may arise on 
account of non-provision of interest on loans, trade payables and statutory dues as referred above. 

v. As explained in Note No. 10 to the Consolidated Statement, the Holding Company has an outstanding 
principal liability of Rs. 22.94 crores as at March 31, 2022 payable to public fixed deposit holders. In view 
of its already weak financial position, the Holding Company has not made any provision of interest on 
these outstanding fixed deposits. 

In absence of detailed information and computation of such interest including additional interest, if any, 
we are unable to comment upon its resultant impact on the net results for the quarter and year ended 
March 31, 2022. 

vi. As explained in Note No. 11 to the Consolidated Statement, Other Current Assets as at March 31, 2022 
includes Rs 33.34 crores receivable towards various indirect taxes from Government Authorities which 
are pending for assessments. However, in view of unavailability of information on status of such 
assessments or status of recoverability, we are unable to comment upon the resultant impact, if any on 
net results for the quarter and year ended March 31, 2022. 

vii. As explained in Note No. 12 to the Consolidated Statement, the Holding Company has sixteen project 
sites, which have either been de-mobilized or completed or otherwise shut or non-operational, could 
not obtain details of transactions effecting, if any, through Bank accounts previously operated through 
such project sites. There have been no operations in such project sites during the quarter ended March 
31, 2022. Movement in accounts of such project sites, if any, is on account of balances being written off 
and/or written back and payments and/or receipts being identified and/or made by the Head Office 
division in relation to assets and liabilities of such project sites. 

Such Project Sites comprises total assets of Rs. 83.86 crores [including Trade Receivables Rs. 69.93 crores 
and loans to other parties Rs. 5.54 crores referred in point iii above, balances with revenue authorities 
of Rs. 8.33 crores referred in point vi above] and total liabilities of Rs. 26.70 crores as at March 31, 2022. 
In view of unavailability of information, we are unable to comment upon the resultant impact, if any on 
net results for the quarter and year ended March 31, 2022 had the said units been reviewed by us. 

viii. As explained in Note no 13 to the Consolidated Statement, the Holding Company has certain in­
operative Bank accounts, which have turned dormant on account of multiple reasons such as closure of 
sites, changes in signatories etc. The Holding Company is unable to obtain the statements of such 
inoperative and dormant bank accounts. 

In absence of such bank accounts details, we are unable to comment on the resultant impact if any on 
the net results for the quarter and year ended March 31, 2022. 

As explained in Note no 14 to the Consolidated Statement, the accounts of certain Banks, Loans & 
Advances given, Trade Receivables, Other Current Assets, Lenders' liability, Trade Payables and Other 
liabilities are subject to confirmations, reconciliations and adjustments, if any, having consequential 
impact on the net results for the quarter ended March 31, 2022, the amounts whereof are presently not 
ascertainable. 

ix. As explained in Note No. 18 to the Consolidated Statement, the Company operations and activities were 
suspended vide Court Orders dated 05.03.2021 and 09.03.2021. However, to complete the ongoing 
existing projects being undertaken by the Company, Gopaldas Vasudev Construction Private Limited, a 
related party of the Company carried out activities relating to the managemeht of the vendor payments, 
site expenses and administrative expenses for ongoing projects ("project payables") for and on behalf of 

the Company. During the quarter an~Y ~ arch 31, 2022, the Company has transferred an 
aggregate sum of Rs. 3.80 Crores and ~~Q;S/ spectively, to the said related party to manage 

project payables for and on behalf of ~~ompany. 1Jll f the above funds, during the quarter and year 
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ended March 31, 2022 Rs. 4.13 Crores and Rs. 30.77 Crores respectively, has been utilized towards the 
project payables and debited to the Company. The Company has also appropriately accounted all such 
project payables in its books of account. On 17.12.2021, the Bombay High Court recalled I revoked all 
earlier orders and transferred the Company petitions before the Court to the National Company Law 
Tribunal, Mumbai Bench in view of the interim petition filed by the State Bank of India, a secured financial 
creditor of the Company. 

We are unable to comment on the consequential impact if any arising out of the above events on the net 
results for the quarter and year ended March 31, 2022. 

x. There are various Legal Cases filed by I against the Holding Company, since the cases are ongoing, we are 
unable to comment on any consequential impact in respect of the same on the net results for the quarter 
and year ended March 31, 2022, the amounts whereof are presently not ascertainable. 

xi. As explained in Note No 18(a) to the Consolidated Statement, Valecha Reality Limited (VRL), (an Associate 
Company) has given a loan amounting to Rs. 6.51 crores to MIs SVK Arcade LLP which is long outstanding 
in the Books of Accounts. VRL is not recognizing and receiving any interest on such loans neither has it 
made any provision for the loan amount outstanding. Further, the Company VRL has received loans from 
Valecha Engineering Limited and Valecha Infrastructure Limited to the tune of Rs 0.28 crores and Rs. 6.52 
crores respectively. Valecha Engineering Limited has not recovered any interest in view of already weak 
financial position of VRL. Similarly, VIL has also not recovered any interest amount from VRL in view of 
already weak financial position of VRL. 

The matters stated above except point viii above were also subject matter of qualification in our audit opinion 
on the consolidated financial results for the quarter and year ended March 31, 2021 and for the quarter ended 
December 31, 2021. 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) 
of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further described in the 
Auditor's Responsibilities for the Audit of the Consolidated Financial Results section of our report. We are 
independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered 

Accountants of India (lCAI) together with the ethical requirements that are relevant to our audit of the 
financial statements under th~ provisions of the Act and the Rule's thereunder, and we have fulfilled our other 

ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the 
audit evidence obtained by us and other auditors in terms of their report referred to in "Other Matter" 
paragraph below is sufficient and appropriate to provide a basis for our qualified opinion on the consolidated 
financial results, 

Material Uncertainty Related to Going Concern: 

We draw attention to Note No.9 & Note No, 15 to the Consolidated Statement which indicates that the 
Company has accumulated losses and its net worth has been substantially eroded and there has been defaults 

in repayment of various borrowings and deposits, These conditions, along with other matters set forth in Note 
No 4, indicate the existence of a material uncertainty that may cast significant doubt about the Company's 
ability to continue as a going concern, However, the Consolidated financial results of the Group have been 

prepared on a going concern basis for the reasons stated in Note No,15 to the Consolidated Statement. 

We draw attention to Note no 19(b) to the Statement in respect ofValecha Kachchh Toll Roads Limited (VKTRL) 
(a Subsidiary Company) wherein the other auditors had stated in their audit report that: 

VKTRL continues to prepare its Financial Statements on going concern basis even though it has continued 
to incur significant losses for the quarter and ye . ch 31, 2022 and in previous financial years, It 
has also continued to default in repayment of i. t . c1 • tion including interest and the construction 

of balance work is going at very slow pace, ~'·rting in inc in cost of project mainly due to interest 
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during construction period. However, as advised, the project had been halted due to non-availability of 
land and environment issues and on 13.05.2015, VKTRL has received PCOD (provisional commercial 

operation date) of for section 1 for which revenue is being generated. PCOD for Section 2 is likely to be 
completed by March 2023. VKTRL has also put an enhanced claim of Rs. 1862.03 crores on GSRDC till March 
2022 and is hopeful of realizing the same. 

Emphasis of Matter 

We draw attention to Note No. 16 to the Consolidated Statement, on 29/09/2018, the shareholders accorded 

their approval for the waiver of recovery of excess managerial remuneration in respect of three Directors of the 

Holding Company. The Holding Company is taking necessary actions and steps for approval from Secured 

Lenders pursuant to the Notification dated 12/09/2018 issued by Ministry of Corporate Affairs on the subject. 

The Holding Company is hopeful of getting requisite approval from the secured lenders upon settlement 

proposal approved by them. 

Our opinion is not modified in respect of the above matter. 

Board of Directors' Responsibilities for the Consolidated Financial Results 

These consolidated financial results have been prepared on the basis of the consolidated annual financial 
statements. The Holding Company's Board of Directors are responsible for the preparation and presentation 
ofthese consolidated financial results that give a true and fair view ofthe net profit and other comprehensive 
income and other financial information of the Group in accordance with the Indian Accounting Standards 

prescribed under Section 133 of the Act, read with relevant rules issued thereunder, and other accounting 
principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. The 
respective Board of Directors of the Companies included in the Group are responsible for maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of 
the Group and for preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation 
and presentation ofthe consolidated financial results that give a true and fair view and are free from material 
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the 
consolidated financial results by the Directors of the Holding Company, as aforesaid. 

In preparing the consolidated financial results, the respective Board of Directors of the Companies included 
in the Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing, 
as applicable, matters related to going concern and using the going concern basis of accounting unless the 
respective Board of Directors either intends to liquidate the Group or to cease opmations, or has no realistic 
alternative but to do so. The respective Board of Directors of the Companies included in the Group are 
responsible for overseeing the financial reporting process of the Group. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 

includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated 

financial results. 
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• Identify and assess the risks of material misstatement of the consolidated financial results, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for 
expressing our opinion on whether the Company has adequate internal financial controls with reference 
to financial statements in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report 
to the related disclosures in the consolidated financial results or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Group to cease to continue as a 
going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial results, including 
the disclosures, and whether the consolidated financial results represent the underlying transactions and 
events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the 
entities within in the Group to express an opinion on the consolidated financial results. We are 
responsible for the direction, supervision and performance of the audit of financial information of such 
entities included in the consolidated financial results of which we are the independent auditors. For the 
other entities included in the consolidated financial results, which have been audited by other auditors, 
such other auditors remain responsible for the direction, supervision and performance of the audits 
carried out by them. We remain solely responsible for our audit opinion 

We communicate with those charged with governance of the Holding Company and such other entities 
included in the consolidated financial results of which we are the Independent auditors regarding, among 
other matters, the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. We also provide those charged 
wit,h governance with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 

We are not required to perform procedures in accordance with the circular issued by the SEBI under 
Regulation 33 (8) of the Listing Regulations as amended, to the extent applicable. 

Other Matters: 

i. We did not audit the financial results of five subsidiaries (including one step down subsidiary) included in 
the consolidated audited financial results whose financial statements reflect total assets of Rs. 430.62 
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as it relates to the amounts and disclosures included in respect of these subsidiaries, is based solely on the 
reports of the other auditors and the procedures performed by us as stated above. 

ii. We have relied on the unaudited financial information furnished by the Holding Company's management 
with respect to one subsidiary included in the consolidated financial results whose financial information 
reflect total assets of Rs. 24.25 Crores, total revenue of Rs. Nil for the quarter and year ended March 31, 
2022, and total comprehensive Income of Rs. NIL for the quarter and year ended March 31, 2022. The 
unaudited financial result of the company have been furnished to us by the Holding Company's 
management based on provisional financial accounts and information available with the Holding Company 
and are not approved by the Management of the respective Company. Our opinion on the financial results, 
in so far as relates to the amount and disclosures included in respect of these subsidiary is based solely on 
such unaudited financial information. 

iii. The Consolidated financial results include the results for the quarter ended March 31, 2022 and 
corresponding quarter ended of the previous year being the balancing figure between audited figures in 
respect of full financial year and the published unaudited year to date figures up to the third quarter of 
the current and previous financial year which were subject to limited review. 

Our opinion is not modified in respect of the above matters listed under "Other Matters" paragraph. 

Place: Mumbai 
Date: September 27, 2022 

For Bagaria and Co. LLP 
Chartered Accountants 
Firm Registration No.:113447W/W-100019 
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I. 

II. 

1 

2 

Sr. no. 

1 
2 
3 
4 
5 
6 

7 
8 

Particulars 

ANNEXURE I 

Statement on Impact of Audit Qualifications 

(For audit report with modified opinion) submitted along-with 

Annual Audited Financial Results (Standalone) 

Statement on Impact of Audit Qualifications for the Financial Year Ended March 31, 2.022 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 
Audited Figures (as 

reported before 

adjusting for 

qualifications) Rs in Adjusted Figures (audited figures after adjusting for 

Crores qualifications) 

Turnover I Total Income 238.77 
Total Expenditure 236.44 
Net Profit/(Ioss) before OCI 2.33 
Earnings Per Share- Basic 1.03 Not ascertainable 

Total Assets 802.93 
Total Liabilities 763.55 
Net Worth 39.38 
Any Other Financial Item _ . .-,---

Audit Qualification (each audit qualification separately) : 

a. Details of Audit Qualification: 

i. Note 5 to the Standalone Statement, the Company has not evaluated impairment provisions for expected credit losses (ECL) as 

required under Ind AS 109 "Financial Instruments" in relation to following Investments made, loans and advances given and Corporate 

Guarantees extended to its Subsidiaries and Step-Down Subsidiary whose net-worth is completely eroded on account of continued 

losses incurred in the past: 

-Investments aggregating to Rs.2.19 crores In its four subsidiary companies, 

;Loans & advances aggregating to Rs.180.47 crores given to its four subsidiary companies and one step-down subsidiary company; 

-Corporate Guarantees aggregating to Rs.162.28 crores to Banks on behalf of one Subsidiary company and one Step-down Subsidiary 

company .. 

b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: Repetitive 

d. For Audit Qualification(s) where the impact is quantified bv the auditor Management's Views: NA 

e. For Audit Qualification(,) where the impact is not quantified by the auditor: 
(ij- The Company has issued financial guarantee to various Financial Institutions on behalf of its subsidiaries and step down subsidiaries 

based on terms of sanctioned letter issued by Financial Institutions and in view of the primary security already provided by the 

Subsidiaries and step down subsidiary companies and the Settlement proposals being pursued by the Management, the Company has 

not provided for any Impairment on Corporate Guarantee, Loans & Advances and Investment in Subsidiaries. Based on the discussion 

with respective managements, we do not foresee any material impacts on the financial statement of the Company. 

a. Details of Audit Qualification: 

ii. The Compal has also not done any fail' valuation of its "U'~'u'Q'~ guarantees referred to il point (I) above nor has recognized 

guarantee fees/commission during the period in relation to such Corporate guarantees Issued without consideration as per the 

requirements of Ind AS 109 & Ind AS 113. 

In the absence of any further detailed information and managem.ent's estimates of reliefs and concessions to be obtained from 

Settlement proposals being pursued by the Company and its Subsidiaries and Step Down Subsidiaries, we are unable to comment 

upon the resultant impact, If any, on the net results for the quarter and year ended 31st March, 2022, which may arise on account of 

non-provision of impairment towards Investments, Loans and Corporate Guarantees and fair valuation adjustment of Corporate 

guarantees as referred above. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repetitive 

d. For Audit Qualification(s) where the impact is Quantified by the auditor, Management's Views: NA 
e. For Audit Qualification(s) where the Impact is not quantified by the auditor: 

(I) The Company has issued financial guarantee to various Financial Institutions on behalf of one subsidiary based on the terms of 

sanctioned letter issued by Financial Institutions and in view of the primary security already provided by the Subsidiaries companies 

and the subsidiary Company is in the process to get huge amount of claim from the client for delaying the project work due to various 

reason and expecting to get the same positivily , hence com pay has not provided for any Impairment of Corporate Guarantee, Loans 

& Advances and Investment in Subsidiar.ies. Based on the discussion with respective managements, we do not foresee any material 

impacts on the financial ><d''''''<:'' . of the Comp<lny. 



3 a. Details of Audit Qualification: 

iiL Note No.6 to the Standalor p •• .Hdlt''' ""'" the Company h neither evaluated any impairment provisions for expected credit losses 

(ELL) as required under Ind AS 109 "Financial Instruments" nor made any fair valuation as per the requirements of Irld AS 113. "Fair 

Value Measurements" in respect of its Investment made of Rs. 39.84 crores, loan given of Rs. 73.46 crores and Corporate Guarantees 

extended of Rs. 899.66 crores as at March 31, 2022 in respect of its one subsidiary (other than subsidiary referred to in pOint (i) 

above). The net-worth of the subsidiary is completely eroded and it continues to incur losses. The Subsidiary Company has put a 

cumulative claim of Rs. 1862.03 crores on GSRDC (client of subsidiary) as computed till March 2022 and expects to recover such claim 

amount and consequently repay/settle all its dues. However, in view of the uncertainty involved over receipt of the claim amount and 

consequent repayment of all its dues, we are unable to comment upon the need for impairment provisions and the impact of fair 

valuation adjustments, if any, which may be required and the resultant 'Impact on the net results for the quarter and year ended 

. March 31, 2022, if any. --
b. Type of Audit Qualification: Qualified Opinion 

c. Freq uency of qualification: Repetitive 

d. For Audit Qualification(s) where the Impact Is quantified by the auditor, Management's Views: NA 
e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) The Company has issued financial guarantee to various Financiallnstitu.tions on behalf of one subsidiary based on the terms of 

sanctioned letter issued by Financial Institutions and in view of the primary security already provided by the Subsidiaries companies 

and the subsidiary Company is in the process to get huge amount of daim from the dient for delaying the project work due to various 

reason and expecting to get the same positivily , hence com pay has not provided for any Impairment of Corporate Guarantee, Loans 

& Advances and Investment in Subsidiaries. Based on the discussion with respective managements, we do not foresee any material 

impacts on the financial statement of the Company. 

4 a. Details of Audit Qualification: 

iv. Note No.7 to the Standalone Statement, Valecha lM Toll Private Limited (VLMTPL), an erstwhile step down subsidiary of the 

Company is undergoing liquidation under Insolvency and Bankruptcy Code, 2016 vide Order dated 27th October, 2020 of Hon'ble 

NCLT, Mumbai. Consequently, the assets ofVLMTPL has been auctioned and the proceeds have been distributed amongst the secured 

financial creditors of VLMTPl. 

The Company has a Corporate (Juarantee exposure of Rs. 26.5.12 crores on behalf of VLMTPl which have nbt been evaluated for 

impairment provisioning in view of the same not yet being Invoked. 

In the absence of any further detailed information and management's estimates of reliefs and concessions to be obtained from 

Settlement proposals being pursued for the Company and its SubSidiaries and Step-Down Subsidiaries, we are unable to comment 

upon the resultant impact, if any, on the net results for the quarter and year ended March 31, 202.2, which may arise on account of 

non-provision of impairment towards Corporate Guarantees as referred above. --
f----

b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: Repetitive f--_.-
d. For Audit Qualification(s) where the impact Is quantified by the auditor, Management's Views: NA 
e. For Audit Qualification(s) where the impact Is not quantified by the auditor: 

(I) The Company has issued financial guarantee to various Financial Institutions on behalf of aforesaid subsidiary based on the terms of 

sanctioned letter issued by Financial Institutions. In view of the primary security eIlcashed by the said lender and settlement proposal 

to be proposed by the Company during NCLT proceeding, the Company has not made any provision. 

S a. Details of Audit Qualification: 

v. Note No.8 to the Standalone Statement, the Company has not evaluated expected credit losses for long outstanding Trade 

Receivables of Rs. 228.98 crores which includes Rs. 100.34 crores pertaining to additional claims raised during earlier years due to 

price escalation and various other reasons which are under consideration and deliberation before various authorities. 

The Company has also not evaluated impairment provisions for expected credit losses as required under Ind AS 109 "Financial 

Instruments" for loans given to related parties (other than subsidiaries, step down subsidiaries and associate company) amounting to 

Rs. 6.50 crore5, loans given to other than related parties amounting to Rs. 46.51 crores and advances to suppliers amounting to Rs. 

26.13 crores as at March 31, 2022. 

In absence of any detailed Information regarding the recoverability of such loans and advances, third party 

confirmation/reconciiiations for such trade receivables and loans and advances, we are unable to comment upon the recoverability 

and corresponding impact of impairment on the net results for the quarter and year ended March 31, 2.022. 
b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: Repetitive 

d. For Audit Qualification(s)~here the impact is guantified by the auditor, Management's Views: NA 
e. For Audit Qualification(s) where the impact Is not quantified by the auditor: 

(i) Trade receivable The Trade Receivables includes various claims lodged against various clients. The Company is hopeful to recover the 

same in the time to come and management believe that they have strong case for each of the claims lodged against various clients. 

Hence, the tloard has decided not to account for any Impairment provision for the same. 

Loans extended to various related parties & other parties- The Company expects to recover the same in the time to come and hence 

has not made any provision for the same. 



6 a. Details of Audit Qualification: 

vi. Note No.9 to the Standalone Statement, the Company's borrowing f;;cHities with various banks .nd NBFC's have continued to 

remain under NPA classification. In view of the proposed Settlement proposals being pursued by the Management with its lenders, 

the Management expects and concessions from various lenders and accordingly has not provided for any further interest 

liability in relation to its outstanding debts, 

The Company has also not provided interest which may arise towards delayed payment I non-payment of dues towards tax deducted 

at.source and on outstanding payments to Vendors registered under MSME as on March 31, 2022. 
In absence of any further detailed information and management's estimates of reliefs and concessions to be obtained from 

Settlement proposals being pursued, we are unable to comment upon the resultant impact, if any, on the net results for the quarter 

and year ended March 31, 2022, which may arise on account of non-provision of interest on loans, trade payables and statutory dues 

as referred above. -----b. Type of Audit Qualification: Qualified 0elnion 
c. Frequency of qualification: Repetitive 

d. For Audit Qualification{s} where the impact is quantified by the auditor Managerilent'sViews: NA 
e. For Audit Qualificatlon{s} where the impact is not quantified by the auditor: 

(i) In view of the proposed Settlement proposals being pursued by the Management with its lenders, the Management expects reliefs 

and concessions from various lenders and accordingly has not prOllided for any further interest liability in relation to its outstanding 

debts. Further due to the non-availability of surplus profit and cash flow for last couple of years, the company has not provided for 

interest on statutory liability and MSME Cred·ltors. 

7 a. Details of Audit Qualification: 

vii. Note No, 10 to the Standalone Statement, the Company has an outstanding ptincipalliability of Rs, 22.94 crores as at March 31, 

2022 payable to public fixed deposit holders. In view of its already weak financial pOSition, the Company has not made any provision 

of interest on these outstanding fixed depOSits. 

In absence of detailed information and computation of such interest including additional interest, if any, we are unable to comment 

upon its resultant impact on the net results for the quarter and year ended March 31, 2022. 

b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: R"iJditm: 
d. For Audit Qualification!5l where the imeact Is guantified by the auditor, Management's Views: NA 
e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Due to non-availability of surplus profit and cash flow for couple of years, the company has not prOVided for regular as well as for the 

penal interest on public depOSit. 

S a. Details of Audit Qualification: 

viii. Note No. 11 to the Standalone Stiltement, Other Current Assets as at March 31, 2022 includes Rs 33.34 crores receivable towards 

various indirect taxes from Government Authorities which are pending for assessments. However, in view of unavailability of 

information on status of such assessments or status of recoverability, we are unable to comment upon the resultant Impact, if any on 

net results forthe quarter and year ended March 31, 2022. 

b. Type of Audit : Qualified Opinion --c. Frequency of quali!lcation ; Repetitive 

d. For Audit Qualification(s) where the impact is quantified by the Oluditor, Management's Views: NA 

e. For Audit Qualification(s) where the Impact is not quantified by the auditor: 

(I) Company is in the process to compelete the all the Assessments pending in VAT Act I.Bws and the SamE! will be positivlly close In 

recent time, also hoping good amount refund in this assessment proceedings. 

9 a. Details of Audit Qualification: 

ix.Note No. 12 to the Standalone Statement, the Company has sixteen project sites, which have either been d'e-mobili<:ed or 

completed or otherwise shut or noo-operational, could not obtain details of transactions effecting, if any, through Bank accounts 

previously operated through such project sites. There have been no operations in such project sites during the quarter ended March 

31, 2022. Movement in accounts of such project sites, if any, is on account of balances being written off and/or written back and 

payments and/or receipts being identified and/or made by the Head Office division in relation to assets and liabilities of such project 

sites. 

Such Project Sites comprises total assets of Rs. 83.86 crotes [Including Trade Receivables Rs. 69.93 crores and loans to other parties 

Rs. 5.54 crores referred in point 4.v above, balances with revenue authorities of Rs. 8.33 crores referred in point 4.viii above] and total 

liabilities of Rs. 26.70 crore. as at March 31, 2022, In view of unavailability of information, we are unable to comment upon the 

resultant impact, if any on net results for the quarter and year ended March 31,2022 had the said units been reviewed by us. 

b. Type of Audit : Qualified Opinion 
c. Frequency of qualification: Repetitive 

d. For Audit Qualificatlon{s! where the impact Is q'uantified by the auditor, Management's Views: NA 
e. For Audit Qualification{s) where the impact Is not quantified by the auditor : 

(i) Closure of mentioned sites due to heavy losses, the projects were facing lock-out and local unrest at above mentioned sites. Hence 

document could not be obtained and provided. However, Management do not foresee any material Impacts on the finandal 

statE~ments. 



10 a, Details of Audit Qualification: 
--~~ 

x. Note no 13 to the Standalone Statement, the Company has certain in-operative Bank accounts, which have turned dormant on 

account of multiple reasons such as closure of sites, changes in signatories etc The Company is unable to obtain the statements of 

such inoperative and dormant bank accounts. 

In absence of such bank accounts detailS, we are unable to comment on the resultant Impact if any on the net results fm the quarter 

and year ended March 31, 2022. 

lb. Type of Audit n",lIflr,Hnn : Qualified Opinion 
c. Frequency of qualification: Repetitive 

d. For Audit Quallflcation/s) where the impact Is quantified by the auditor, Management's Views: NA --e, For Audit Qualification(s) where the impact is not quantified by the auditor: 

0) Due to Closure of sites and non availablity of complete details, changes in authorised Signatory the company is unable to obtain the 

bank statement for such inoperative accounts, However, Management do not foresee any material impacts on the financial 

statements. 

11 a. Details of Audit Qualification: 

xi. Note no 14 to the Standalone Statement, the accounts of certain Banks, Loans & Advances given, Trade Receivables, Other Current 

Assets, Lenders' liability, Trade Payables and Other liabilities are subject to confirmations, reconciliations and adjustments, if any, 

having consequential impact on the net results for the quarter and year ended March 31, 2022, the amounts whereof are presently 

not ascertainable. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repetitive 

d. For Audit Qualiflcation(s) where the impact is quantified by the auditor, Management's Views: NA 
e. For Audit Quallflcation(s) where the impact is not quantified by the auditor: 

(I) Company were trying to get balance confirmations from most of the financial institustion as well as creditors but due to default/delay 

in payments it was difficult to get the same, but based on the discussion with respective managements, we do not foresee any 

material impacts on the financial statement ofthe Company. 

U. a. Details of Audit Qualification: 

xii. Note No. 18 to the Standalone Statement, the Company operations and activities were suspended vide Court Orders dated 

05.03.2021 and 09.03,2021. However, to complete the ongoing existing projects being undertaken by the Company, Gopaldas 

Vasudev Construction Private limited, a related party of the COlTIpany carried out activities relating to the management of the vendor 

payments, site expenses and administrative expenses for ongoing projects ("project payables") for and on behalf of the Company. 

During the quarter and year ended March 31, ;1.022, the Company has transferred an aggregate sum of Rs.3.80 crores and Rs. 31.35 

crores respectively to the said related party to manage project payables for and on behalf of the Company. Out of the above funds, Rs. 

4.13 crores and Rs.30.77 crores respectively has been utilized towards the project payables and debited to the Company. The 

Company has also appropriately accounted all such project payables in its books of account. On 17,12.2021, the Bombay High Court 

recalled / revoked all earlier orders and transferred the Company petitions before the Court to the National Company law Tribunal, 

Mumbai Bench in view of the interim petition filed by the State !3ank of India, a secured financial creditor ofthe Company. 

We are unable to comment on the consequential impact if any arising out of the above events on the net results for the quarter and 

year ended March 31, 2022. 

b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: Once 
d. For Audit Qualification(s) where the Impact is quantified bX the auditor, Manil.Kement's Views: NA 
e. For Audit (51 where the Impact is not, I by the auditor 
(i) xii. The Company's appeals against the winding up orders dated 01.03.2018 and 26.04.2018 passed by the Hon'ble High Court were 

dismissed by the Hon'ble High Court vide orders dated 05.03.2021 and 09.03.2021 and consequently the Company's operations and 

activities were suspended. 

However, to complete the ongoing existing projects being undertaken by the Company, Gopaldas Vasudev Construction Private 

Limited, a related party of the Company carried out activities relating to the management of the vendor payments, site expenses and 

administrative expenses for ongoing projects ("project payables") for and on behalf of the Company. 



13 a. Details of Audit Qualification 
xiii. Till are various Legal Cases filed by / against the Company, since the cases are ongoing, we are unable to comment on any 
consequentiallrnpact In respect of the same on the net results for the quarter and year ended March 31, 2022, the amounts whereof 
are ..eresently not ascertainable. 

h. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: Repetitive 
d. For Audit Qualification(s! where the Imeact is guantlfied by the auditor, Management's Views: NA 
e. For Audit Qualification(s) where the impact is not guantified by the auditor: 
(I) Legal cases filed by/ against the company - Since the cases are ongoing and based on the discussion with respective managements, we 

do not foresee any material impacts on the financial statement of the Company. 
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ANNEXURE I 
Statement on Impact of Audit Qualifications 

(For audit report with modified opinion) submitted along~wlth 
Annual Audited Financial Results (Consolidated) 

I. Sr. no. Particulars 

II. 

b. 

Adjusted Figures (audited figures after adjusting for 
qualifications) 

Not ascertainable 

Note No.7 to an subsidiary of the 
Holding Company is undergoing liquidation under Insolvency and Bankruptcy Code, 2016 vide Order dated 27th October, 2020 of 
Han'ble NCLT, Mumbal. Consequently, the assets of VLMTPL has been auctioned and the proceeds have been distributed amongst 
the secured financial creditors of VlMTPL 
The Holding Company have provided Corporate Guarantee of Rs, 265,12 crores on behalf of VlMTPL which have not been 
evaluated for Impairment provisioning in view of the same not yet being invoked, 
In the absence of any further detailed information and management's estimates of reliefs and concessions to be obtained from 
Settlement proposals being pursued by the Group, we are unable to comment upon the resultant impact, If any, on the net 
results for the quarter and year ended March 31, 2022, which may arise on account of non-provision of Impairment towards 
Corporate Guarantees as referred above, 

Type of Audit Qualification: Qualified Opinion 

d. For Audit QuaHfication!s) where the impact Is 9!!.antilled by the auditor, Management's Views: NA 

I--__ +l!,,-. __ tor Audit Qualiflcatlon(s) where the Impact is not quantified by the audit:.::o:...r:...: __ -:--;-~-:-:-_-:--:--:-:---:-_-:--:-:-I 
(i) Holding Company has Issued financial guarantee to various Financial Institutions on behalf of aforesaid subsidiary based on the 

terms of sanctioned letter Issued by Financial Institutions, In view of the primary security en cashed by the said lender and 
settlement proposal to be proposed by the Holding Company during NCLT proceeding, the Company has not made any 
proviSion, 

3 
not 

Trade Receivables of Rs, 228.93 crores which Incl\Jdes Rs. 100.34 crores pertaining to additional claims raised during earlier years 
duC! to price escalation and various other reasons which are under consideration and deliberation before various authorities. 
The Holding Company has also not evaluated impairment provisions for expected credit losses as required under Ind AS 109 
"financial Instruments" for loans given to related parties (other than subsidiaries, step down subsidiaries and associate company) 
amounting to Rs. 6.50 crores, loans given to other than related parties amounting to Rs, 46.51 crores and advances to suppliers 
amounting to Rs. 26,13 crores as at March 31, 2022. 
In absence of any detailed information regarding the recover ability of such loans and advances, third party 
confirmation/reconciliations for such trade receivables and loans and advances, we are unable to comment upon the 
recover.biliW and corresponding Impact of impairment on the net results for the quarter and year ended March 31, 20n. 



b. Typeo! Audit Qualification Qualified Opinion 
c. Frequency of Repetitive 
d. For Audit (,\, , where the impact iSQuantifled by the auditor. : Views : NA 
e. For Audit QualrTlcatlon\sJ where the impact is not quantified by the auditor: 
(i) Trade receivable -The Trade Receivables Includes various claims lodged against various clients. The Holding Company is hopeful to 

recover the same in the time to come and management believe that they have strong case for each of the claims lodged against 
various clients. Hence, the Board of Holding Company has deCided not to account for any Impairment provision for the same. 
Loans extended to various related parties & other parties- The Holding Company expects to recover the same in the time to come 
and hence has not mad.e any provision for the same. 

~--~ ~- Details of Audit Qualification: 
iv. Note NO.9 to th;Consolidated Statement, the Holding Company's borrowing facilities with various banks and NaFC's have 
continued to remain under NPA classification. In view of the proposed Settlement proposals being pursued py the Management 
with its lenders, the Management expects reliefs and concessions from various lenders and accordingly has not provided for any 
further interest liability in relation to Its outstanding debts. 
The Holding Company has also not provided Interest which may arise towards delayed payment I non-payment of dues towards 
tax deducted at source and on outstanding payments to Vendors registered under MSME as on March 31, 2022. 
In absence of any further detailed information and management's estimates of reliefs and concessions to be obtained from 
Settlement proposals being pursued, we are unable to comment upon the resultant impact, if any, on the net results for the 
quarter and year ended March 31, 2022, which may arise on account of non-provision of Interest on loans, trade payables and 
statutory dues as referred above. 

b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification; Reeetltive ._-
d. For Audit guallfication(s) where the imf:!ac~antified J:!yjh!!...a_~.!!!!~, Management's Views: NA 
e. For Audit Qualificatlon(s) where the impact is no! quantified by the audi~r ; 
(i) In view of the proposed Settlement proposals being pursued by the Management of Holding Company with its lenders, the 

Management expects reliefs and concessions from various lenders and accordingly has not provided for any further Interest 
liability in relation to its outstanding debts. Further due to the non-availability of surplus profit and cash flow for last couple of 
years, the company has not provided for Interest on statutory liability and MSME Creditors. 

5 a. Details of Audit Qualification: 
v. Note No. 10 to the Consolidated Statement, the Holding Company has an outstanding principal liability qf Rs. 22.94 crores as at 
March 31, 2022 payable to public fixed deposit holders. In view of Its already weak financial position, the Holding Company has 
not made any provision ofinterest on these outstanding fixed deposits. 
In absence of detailed information and. computation of such Interest including additional Interest, if any, we arc unable to 
comment upon its resultant ImeaCt on the net results for the quarter and year ended March 31, 2022. 

b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: Repetitive -d. For Audit Qualificatlon(s) where the impact is quantified by the auditor,. Management's Views: NA 

-- e. For Audit Qua!ification(s) where the imeac! is not quantified by the auditor : . ____ ~_ 
(1;- Due to non.avallabllity of surplus profit and cash flow for couple of years, the Holding company has not provided for regular as 

well as for the pe~al interest on public deposit. 
-: 

Details of Audit 6 a. : 

vI. Note No. 11 to the Consolidated Statement, Other Current Assets as at March 31, 2022 includes Rs 33.34 crares receivable 
towards variolls indirect taxes from Government Authorities which are pending for assessments. However, in view of 
unavailability of information on status of such assessments or status of recoverabillty, we are unable to comment upon the 
resultant impact, if any on net results for the quarter and yepr ended March 31, 2022. 

b. Type of Audit Qualification: Qualifled Opinion 

.-- c!...~ency of qualification: Reeetitive --d. For Audit Qualifieation(s) where the imeact Is guantifled by the aUditor, Mana~ement's Views: NA 
e. For Audit Quallfication(s) where the impact is not quantified by the auditor: 

-.,...~~ 

(I) Holding Company Is in the process to compelete the all the Assessments pending in VAT Act laws and the same will (:>e positively 
close in recent time, also hoping good amount refund in this assessment proceedings. 

7 a. Details of Audit Qualification: 
vii. Note No. 12 to the Consolidated Statement, the Holding Company has sixteen project sites, Which have either been de-
mobilized or completed or otherwise shut or non-operational, could not obtain details of transaCtions effecting, if any, through 
Bank accounts previously operated through such There have been no operations in such projeCt sites during the 
quarter ended March 31, 2022. Movement in accounts of such project Sites, if any, is on account of balances being written off 
and/or written back and payments and/or receipts being identified and/or made by the Head Office division in relation to assets 
and liabilities of such project sites. 
Such Project Sites comprises total assets of Rs. 83.86 crores (including Trade Heceivables Rs. 69.93 crores and loans to other 
parties Rs. 5.54 crores referred in point iii above, balances with revenue authorities of Rs. 8.33 crores referred in point vi abovel 
and totall'rabillties of Rs. 26.70 crores as at March 31, 2022. In view of unavailability of information, we are unable to comment 
upon the resultant impact, if any on net results for the quarter and year ended March 31, 2022 had the said units been reviewed 
bv us. 

b. T~pe of Audit qualification: Qualified Opinion 
c. Frequency of qualification: Repetitive 
d. For Audit Qualification(s) where the impact is Quantified by the auditor, Management's Views: NA • e. For Audit Qualification(s) where the Impact is not 9uantifled by the auditor: 
(i) Closure of mentioned sites due to heavy losses, the projects were facing lock-out and local unrest at above mentioned sites. 

Hence document could not be obtained and provided. However, Management of Holding Company do not foresee any material 
impacts on the financial statements. 



8 a. 

b. 
c. 
d. 
e. 
(il 

Details of 
viii. Note no accounts, 
dormant on account of mt1ltiple reasons such as closure of sites, changes in Signatories etc. The Holding Company is unable to 

obtain the statements of siJeh inoperative and dormant bank accounts. 
In absence of such bank accounts details, we are unable to comment on the resultant impact if any on the net results for the 
quarter and year ended March 31, 2022. 
As explained in Note no 14 to the Consolidated Statement, the accounts of certain Banks, Loans & Advances given, Trade 
Receivables, Other Current Assets, lenders' liability, Trade Payables and Other liabilities are subject to confirmations, 
reconciliations and adjust.ments, If any, having consequential impact on the net results for the quarter ended March 31, 2022, the 
amounts whereof are not ascertainable 

9 a. 

b. 
c. 
d. 
e. 
(i) 

Ix. Note No. 18 to the Consolidated Statement, the Company operations and activities were suspended vide Court Orders dated 
05.03.2021 and 09.03.2021. However, to complete the ongoing existing projects being undertaken by the Company, Gopaldas 
Vasudev Construction Private Limited, a related party of the Company carried out activities relating to the management of the 
vendor payments, site expenses and administrative expenses for ongOing projects ("project payables"l for and on behalf of the 
Company. During the quarter and year ended March 31, 1022, the Company has transferred an aggregate sum of Rs. 3.80 Crores 
and Rs. 31.35 Crores respectively, to the said related party to manage project payables for and on behalf of the Company. Out of 
the above funds, during the quarter and year ended March 31, 2022 Rs. 4.13 Crores and Rs. 30.77 Crore, respectively, has been 
utilized towards the project payables and debited to the Company. The Company has also appropriately accounted all such 
project payables In its books of account. On 17.12.2021, the Bombay High Court recalled! revoked all earlier orders and 
transferred the Company petitions before the Court to the National Company Law Tribunal, Mumbai Bench in view of the interim 
petition flied by the State Bank of India, a secured finanCial creditor of the Company. 
We are unable to comment on the consequential Impact if any arising out of the above events on the net results for the quarter 
and year ended March 31, 2022. 

operations and activities were suspended. 
However, to complete the ongoing existing projects being undertaken by the Holding Comp,my, Gopaldas Vasudev Construction 
Private Limited, a related party of the holding Company carried out activities relating to the management of the vendor payments, 
site expenses and administrative expenses for Ongoing projects ("project payables") for and on behalf of the Holding Company. 

10 a. Details of Audit Qualification: 
-_ ... _ .. _;. There are various Legal Cases med by I against the Holding Company, since the cases are ongoing, we are unable to comment 

on any consequential impact in respect of the same on the net results for the quarter and year ended March 31, 2022, the 
amounts whereof are presently not ascertainable. 
Type of Audit 

1-___ -+"'-_--::Fo::;;rc.:A7"'udit Qual~l£ation(sL~~re the impact is guantified by the audita" Management's Views: NA 
e. For Audit Qualification!s) where the Jmpact is not gu~.:,n.::ti:c.fie::;d~bYL.::th.::e::.:a=u::.:d:::lt:::o,,-r,,-: ~---;-;---:-'-..,.;---:-:--:--:-;---~-l 
(I) Legal cases filed by! against the Holding company - Since the cases are ongoing and based on the discussion with respective 

managements, we do not foresee any material Impacts on the financial statement of the Holding Company. 



11 a. Details of Audit Qualification: 
xi. Note No 18(a) to the Consolidated Statement, Valecha Healily Limit.,d (VRl.), (an Associate Company) has given a loan 

amounting to Rs. 6.51 crores to Mis SVK Arcade LLP which is long outstanding in the Books of Accounts. VRL is not recogniting and 

receiving any interest 011 such loans neither has it made any provision for the loan amQunt outstanding. Further, the Company 

VRL has received loans from Valecha Engineering limited and Valecha Infrastructure limited to the tune of Rs 0.28 crores and Rs. 

6.52 crores respectively. V.lecha Engineering Limited has not recovered any interest in view of already weak financial position of 

VRL. Similarly, VIL has also not recovered any interest amount from VRL in view of already weak financial position of VRL. 

The matters stated above except point 1 & g above were also subject matter of qualification in our audit opinion 011 the 

consolidated financial results for the quarter and year ended March 31, 2021 and for the quarter ended December 31, 2021. Point 

1 above was also a subject matter of qualification in our review conclusion on the consolidated financial results for the quarter 

ended December 31, 2021. 

------"----
b. __ Type~ Audit Qualification: Qualified Opinion 

c. FrequenSY.~9.u.2Efica!ion : Repetitive 
d. For Audit Qualifieation(s) where the im!?ac! is guantlfied by t~itor, M~~ent'$ Views: NA 
e. For Audit Qualiflcation(.) where the impact is not quantified by the auditor: 

(il The Holding Company has not recovered any interest in view of already weak financial position of VRL. Similarly, VIL has also not 

recovered any interest amount from VRL in view of already weak financial position of VRL. 
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